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LR ol I ¥
{Translation) JRCsIMED
EBTL O A DC
NEWS RELEASE PROMISE
FICT OF D
e October 30, 2006
Dear Sirs:

Name of the Company: Promise Co., Ltd.

Representative: Hiroki Jinnai,
President and Representative
Director

Person to contact: Yasuhiko Katsumi,

General Manager of

Corporate Communications Dept.
Tel: 03-3213-2545

(Code No. 8574, The first section of the Tokyo Stock
Exchange)

Promise Records Extraordinary Loss and Revised Earnings Forecast

Promise Co., Ltd. has decided to recognize as an extraordinary loss the expenses
associated with its compliance with the guideline of The Japanese Institute of Certified Public
Accountants (JICPA) concerning the accounting treatment of allowances established by
consumer finance and related companies for losses due to interest repayment claims. In
addition, Promise has made the following revisions to its fiscal 2007 (April 1, 2006 - March
31, 2007) earnings forecast released on April 24, 2006 along with the announcement of the
Company's financial results.

Description

1. Revised Earnings Forecast for Interim Period of FY2007 (April 1, 2006 - September
30, 2006)

(million yen)

Consolidated Operating Recurring
Income profit Net Income
Previous forecast (A) 191,434 39,900 23,500
Adjusted forecast (B) 190,532 15,301 (159,416)
Amount of revision (B-A) (902) (24,599) (182,916)
Percentage change (%) (0.5) (61.7) (778.4)




Result of FY 2006 interim period 190,460 52,807 31,358
YOY percentage change under original 0.5 (24 4) (25.1)
forecast . ' '
YOY percentage change under revised 0.0 (71.0) (608.4)
forecast ' ' -
(million yen)

Non-Consolidated Operating Recurring

Income profit Net Income
Previous forecast (A) 156,447 36,700 21,500
Adjusted forecast (B) 155,325 12,572 (143,741)
Amount of revision (B-A) (1,122) (24,128) (165,241)
Percentage change (%) (0.7) (65.7) (768.6)
Result of FY 2006 interim period 154,227 49356 28,580
YOY percentage change under original 1.4 (25.6) (24.8)
forecast ' ‘ '
YOY percentage change under revised 0.7 (74.5) (602.9)

forecast

2. Revised Earnings Forecast for FY2007 (April 1, 2006 - March 31, 2007)

(million yen)

Consolidated Operating Recurring

Income profit Net Income
Previous forecast (A) 386,756 86,400 51,600
Adjusted forecast (B) 372,500 25,700 (154,100)
Amount of revision (B-A) (14,256) (60,700) (205,700)
Percentage change (%) (3.7 (70.3) (398.6)
Result of FY 2006 interim period 381,297 70,013 42,046




YOY percentage change under original 1.4 234 2.7
forecast ' . '
YOY percentage change under revised 2.3) (63.3) (466.5)
forecast ' ' -
(million yen)
Non-Consolidated Operating Recurring

Income profit Net Income
Previous forecast (A) 314,979 76,000 44,800
Adjusted forecast (B) 304,000 24,900 (140,800)
Amount of revision (B-A) (10,979) (51,100) (185,600)
Percentage change (%) (3.5) (67.2) (414.3)
Result of FY 2006 interim period 307,960 67,718 (40,994)
YOY percentage change under original 23 12.2 93
forecast ' ' '
YOY percentage change under revised (1.3) (63.2) (443.5)
forecast . B .

3. Principal Reasons for Revision

In response to the JICPA guideline concerning the accounting treatment of allowances
established by consumer finance and related companies for losses due to interest repayment
claims and in view of the increase in legal processes for debt restructuring, including those
resulting from interest repayment claims, the Company computed an allowance for losses on
interest repayments and expenses related to loan losses. In fiscal 2007 interim period,
Promise has expected an increase of 37.5 billion yen for the consolidated and
non-consolidated total operating expenses compared to the same period in the previous fiscal
year, mainly an increase in the provision for uncollectible loans (credit losses), and the
Company has accounted an allowance for losses on interest repayments (Consolidated: 174.9

billion yen, non-consolidated: 156.0 billion yen) as an extraordinary loss.

The allowance for losses on interest repayments applicable to the current interim period
will not be tax exempt. Moreover, since it is not practical to reasonably schedule the

allowance for losses on interest repayment from the standpoint of its tax effect, the Company

-3-




plans to recognize the tax effect accounting for only its short-term portion and not apply
tax-effect accounting for the long-term portion.

*  The above revision of the earnings performance forecast is a forward-looking statement
made based on the information available at the time of the announcement of this revision.

Actual earning performance could differ due to a variety of factors.

-END -



Consolidated Financial Results for the Six-Month Period
Ended September 30, 2006

The summary of this document (unaudited) has been translated from the original
Japanese document released on November 6, 2006, for reference only.

In the event of any discrepancy between this translated document and the
original Japanese document, the original document shall prevail.

Company Name: Promise Co., Ltd. Stock Listing: Tokyo Stock Exchange .
Stock Code: 8574 Head Office: Tokyo -
(URL: http:/fwww.promise.co.jp/english/ir/) o ' ‘

President and Representative Director: Hiroki Jinnai
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Telephone: 81-3-3287-1515

Meeting of Board of Directors for Approval of Results: November 6, 2006

Name of Parent Company, Etc.: Sumitomo Mitsui Financial Group, Inc. {Stock Code: 8316), and one other company
Ownership of Voting Rights for Parent Company, Etc.: 22.0%

Application of U.S. GAAP: Not applicable

1. Consolidated Financial Results for Interim Period Ended September 2006
(Apr. 1, 2006 — Sept. 30, 2006)

(1) Consolidated Operating Results

(Note: In this report, amounts of less than one million yen are omitted and per share figures are rounded down to two
decimal places.)

Operating income Operating profit Recurring profit
Millions of yen % Milions of yen % Milions of yen %
Six months ended Sept. 30, 2006 180,532 0.0 14,470 (72.1) 15,301 (71.0)
Six months ended Sept. 30, 2005 190,460 2.1 51,921 (21.9) 52,807 (22.2)
Year ended Mar. 31, 2006 381,297 67,351 70,013
Netincome (oss) | "t Feome (o) Bled et oo
Millions of yen % Yen Yen
Six months ended Sept. 30, 2006 {159,416) — {(1,257.04) —
Six months ended Sept. 30, 2005 31,358 {21.8) 236.72 —
Year ended Mar. 31, 2006 42,046 321.38 —

Notes: 1. Equity in net gain of affiliated companies
Six months ended Sept. 30, 2006: ¥423 million
Six months ended Sept. 30, 2005: ¥80 million
Year ended Mar. 31, 2006: ¥1,260 million
2. Average number of shares
Six months ended Sept. 30, 2006: 126,818,701
Six months ended Sept. 30, 2005: 132,469,563
Year ended Mar. 31, 2006: 130,581,375
3. Change in accounting method: Not applicable
4. Percentages for cperating income, operating profit, recurring profit, and net income represent percentage changes from the
same period of the previous year.




| {2) Consolidated Financial Position

i Total assets Net assets S::;?tyh?:;;s T)?rzisa?s
i . Millions of yen Millions of yen % Yen
Sept. 30, 2006 1,698,260 610,690 354 4,743.27
Mar. 31, 2006 ' 1,760,186 776,357 441 6,121.14
Note: Number of shares outstanding
Sept. 30, 2006: 126,818,496
Sept. 30, 2005: 129,594,139
Mar. 31, 2006: 126,819,027
{3)Consolidated Cash Flows
Net cash provided by| Net cash usedin . dzc?tbwsr;ed . CasI) ard tcsasth
operating activities | investing activities provicex y(u_ » in) equivalen > @
financing activities end of period
Millions of yen Millions of yen Millions of yen Millions of yen
Sixmonths ended Sept. 30, 2006 1,284 (1,600) 23,880 97,731
Six months ended Sept. 30, 2005 ' 42,747 (6,875) (75,086) 71,655
Year ended Mar. 31, 2006 74,552 (25,801) (95,729) 63,851

{4) Scope of Consolidation and Application of Equity Method
Consolidated subsidiaries: 10
Non-consolidated subsidiaries accounted for by the equity method: —
Affiliates accounted for by the equity method: 1

{5} Changes in Scope of Consolidation and Equity Method
Newly consolidated subsidiaries: 1
Subsidiaries excluded from consolidation: 1
Newly included companies in equity-method accounting: —
Companies excluded from equity-method accounting: —

2. Forecasts for Fiscal Year Ending March 2007 (Apr. 1, 2006 - Mar. 31, 2007)

Operating income Recurring profit Net loss
Millions of yen Millions of yen Millions of yen
Year ending Mar. 31, 2007 372,500 25700 154,100

Reference: Projecied net loss per share for the fiscal year ending Mar. 31, 2007: ¥1,215.12
Note: The above forecasts for fiscal year ending March 2007 are based on information currently available to the Company at the time
of the release of this report. Actual results could differ materially from projections due to various factors.

|
Sept. 30, 2005 1,731,000 785,102 ‘ 45.4 6,058.16




Appendix

1. Company Profile

{1) The Promise Group consists of Promise Co., Ltd., 10 consolidated subsidiaries, 4
non-consolidated subsidiaries, 2 affiliated companies (including 1 accounted for by the
equity method of consolidation), and 2 associated companies. The Group’s principal
business activities and the operations of each subsidiary and affiliated company are
described below.

Financing Business

The financing business is the Promise Group's principal business. it mainly involves the direct provision of
both unsecured and unguaranteed small-lot loans (i.e., the consumer finance business) to general
consumers based on simplified credit analysis.

The Group is constructing a system that will enable it to provide comprehensive consumer loan
services to a wide range of customers. In Japan, Promise Co., Ltd., QUOQLOAN INC. (consolidated
subsidiary), Sun Life Co., Ltd. (consolidated subsidiary), At-Loan Co., Ltd. {consolidated subsidiary), and
MOBIT CO., LTD. (equity-method affiliate), operate consumer loan businesses.

Overseas, PROMISE {HONG KONG) CO., LTD. (consolidated subsidiary), and PROMISE (THAILAND)
CO., LTD. (consolidated subsidiary), operate consumer loan businesses.

Promise, At-Loan, and MOBIT alsc provide guarantees on loans made by financial institutions to

individuals. PAL Servicer Co., Ltd. (consolidated sub5|d|ary) operates a loan management and collection
business.

Notes: 1. Net Fulure Co., Ltd., and STC Co., Ltd., merged on April 1, 2006, with Net Future as the continuing company.
2. Due to the mcreased materiality of its busmess operations, PROMISE (THAILAND) CO., LTD has been included in the
scope of consolidation commencing with the interim period under review.

Other Businesses
in addition to the aforementioned financing business, the Promlse Group leverages the know-how
cultivated in its core consumer finance business to develop finance-related businesses.

PAL Life Co., Ltd. (consolidated subsidiary), operates a real estate business, centered on the Pal
Building, for the collection of rents for tenant-occupied buildings. PAL: Life also provides a variety of
services, including travel arrangements, to Group companies.

Net Future Co., Ltd. (consolidated subsidiary), provides telemarketlng services and computer system
design, operation, and management to Group companies.

Overseas, in Taiwan, PROMISE (TAIWAN) CO., LTD, (consolidated subsidiary), provides credit
appraisal and analysis for loans to a focal bank. In addition, Liang Jing Co., Ltd. (consclidated subsidiary},
operates a loan management and collection business.

Categorized under associated companies, Sumitcmo Mitsui Banking Corporation runs its own banking
business while Sumitomo Mitsui Financial Group, Inc., ~performs business management and related
businesses for its associated companies.

The names and business descriptions of other affiliated companies are listed below.

[Domestic subsidiary] [Business description]
All Japan Information Center Co., Lid. Holding of securities
Insite Corporation Real estate related businesses
[Overseas subsidiaries and affiiated company] [Business description]
PROMISE (EUROPE) S.A. Management of golf courses
PAL Investment (Cayman) Co., Ltd. Investment in China (NANJING SHENZHOU SEED

INDUSTRY CO., LTD)
NANJING SHENZHOU SEED INDUSTRY CO., LTD. Production, processing, and sales of
agricultural seeds




(2) Promise Group Organization

Financing Business

Other Businesses

(Domestic companies)

Promise Co., Ltd. ~ Business support

{The Company)

QUOQLOAN INC. B Telermarketing, etc.

PAL Life Co., Ltd.
{Consclidated subsidiary)

(Consolidated subsidiary)

Sun Life Co., Ltd.
< {Consclidated subsidiary)

At-Loan Co., Ltd.
{Consolidated subsidiary)

A

MOBIT CO., LTD.
(Equity-methed affiliate)

PAL Servicer Co., Ltd.
{Consolidated subsidiary)

Business alliance

Y

Net Future Co., Ltd.
(Consolidated subsidiary)

Y

Insite Corporation
{Subsidiary)

All Japan Information
Center Co., Ltd.
{Subsidiary)

Customers

Sumitomo Mitsui Banking Corporation Sumitomo Mitsui Financial Group, inc.
(Associated company) (Associated company)

(Overseas companies)

PROMISE (HONG KONG)
CO,, LTD.
(Consolidated subsidiary)

r

PROMISE (THAILAND})
CO., LTD.
(Consolidated subsidiary)

A

Liang Jing Co., Ltd.
{Consolidated subsidiary)

Y

PROMISE (TAIWAN)
CO., LTD.
{Consolidated subsidiary)

Y

PROMISE (EUROPE) S.A.
{Subsidiary)

h 4

PAL fnvestment

{Cayman) Co., Ltd.
(Subsidiary)

NANJING SHENZHOU SEED
INDUSTRY CO., LTD.

(Affiliated company)

slawolsng




(3) Status of Consolidated Subsidiaries

Principal % of Related information
Name Location Capital business "I"t":‘é Directors | C@Pital [Business ! Leased Notes
rng support | dealings | facilities
ATM and
Kita-ku, ¥5,434 Consumer 7 other
QUOOLOAN INC. Osaka million finance 85.00 (@) Loans network Offices _
tie-ups
Takamatsu, . ATM
Sun Life Co., Ltd. Kagawa | 8% Consumer | 100.00 (g) Loans | network | Offices | —
Prefecture tie-up
ATM and
other
network
Minato-ku, ¥10,912 Consumer 4 tie-ups and
At-Loan Co., Ltd. Tokyo million finance 50.00 (3 - guarantees| 1
on
unsecured
loans
) Loan
PAL Servicer Co., Ltd. Ch%o: a: U, :lgl?:n management | 100.00 (g) Loans - Offices —
¥ and collection
. Chiyoda-ku, ¥3,000 Management of 5
PAL Life Co., Ltd. Tokyo million leased real estate 100.00 @ Loans _ Offices —
Telemarketing,
ATM
management /
Chiyoda-ku, ¥390 administration, 5
Net Future Co., Ltd. Tokyo million and computer 100.00 @ - — Offices 2
system design, '
operation, and
management
PROMISE (HONG HK$45,000 Consumer 3 Debt
KONG) CO., LTD. Hong Kong | "y ousand finance 100.00 3 guarantees - - -
PROMISE Bangkok, | THB450,000 Consumer 100.00 2 Debt _ . 3
(THAILAND) CO.,LTD.| Thailand {housand finance ' {2) guarantees
. Loan
. . Taipei NT$290,000 3
Liang Jing Ceo., Lid. P management | 100.00 — — — —_
Taiwan thousand and collection (2}
o Credit appraisal
PROMISE (TAMAN) Taipei, NT$250,000 : 3 _
CO., LTD. Taiwan | thousand |27 apabsisfor| 70001 ) - - -
) oans
Notes: 1. Of the above subsidiaries, At-Loan Co., Ltd., is a specified subsidiary.

2. Net Future Co., Ltd., and STC Co., Lid., merged on April 1, 2006, with Net Future as the continuing company.
3. Due to the increased materiality of its business operations, PROMISE (THAILAND) CO., LTD., has been included in the

scope of consolidation commencing with the interim period under review.
4. The figure in parentheses under Directors represents the number of directors serving in concurrent positions.

{4) Status of Equity-Method Affiliate

Principal % of Related information
Name Location Capital business :::::g Directors Capital Business | Leased Notes
support | dealings | facilities
MOBIT CO. LTD, | Shinjukuku,| ¥20.000 | Consumer | 50.00 5 _ ol .
" : Tokyc million finance (5.00) (1) tie-up

Notes: 1. The figure in parentheses under % of voting rights represents the percentage of indirectly owned voting rights.
2. The figure in parentheses under Directors represents the number of directors serving in concurrent positions.
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2. Management Policies, Business Results and Financial Condition, and Business Risks
(1)Management Policies
1) Basic Management Policies
The Premise Group pursues its business based on the corporate philosophy of “Support affluent
lifestyles and aim to be a trusted corporate citizen”; “Target appropriate profit levels through efficient
management and seek to achieve sustainable growth”; and “Be appreciated by customers and
cooperate with society to realize mutual harmony and benefit together with employees.”

By increasing its social contribution through higher levels of customer satisfaction and efforts to
prevent multiple indebtedness among individuals, Promise aims to evolve into a personal main bank
that can provide financial support and advice to customers on a cne-to-one basis.

In-line with these policies, the Promise Group is working to enhance and expand its consumer
finance services, particularly in the retail sector. In addition, the Group is dedicated to earning the trust
of customers and other stakeholders and meeting their expectations by executing a rigorous compliance
program (adherence to ethical standards and laws and regulations), reinforcing internal control systems,
and maintaining a firm commitment to corporate social responsibility. The objective is to maximize
corporate value based on commitments to both earnings growth and corporate citizenship.

2) Dividend Policy
Returning earnings to sharehelders is one of the most important management goals of Promise. For this
purpose, Promise is committed to meeting the expectations of its shareholders by improving operating
results. To accomplish this, the Company is building a more powerful operating base by improving the
quality of its loan portfolio and establishing business alliances.

Regarding the allocation of earnings, the basic policy is to pay stable and consistent dividends while
taking into account all applicable factors, inciuding operating results, the operating climate, and the
earnings outlook. Retained earnings are used effectively to achieve such goals as becoming more
competitive and expanding business operations.

3) View and Policy on Reduction of Investment Unit for Shareholders
With the goal of expanding its shareholder base and increasing the liquidity of its shares, Promise
reduced the investment unit for its shares to 50 in August 2002.
The Company will consider further decreases in the investment unit based on the stock price level,
change in shareholder composition, stock trade situation, and cost-effectiveness and will act accordingly.

4) Business Performance Indicators
Reflecting its goals of improving business efficiency and maintaining high profitability, the Promise
Group gives high priority to return on assets (ROA) and return on equity {ROE} as business
performance indicators and targets improvement in these figures.

5) Medium- and Long-Term Business Plan
The Japanese economy is expected to continue recovering at a moderate pace. However, there appear
to be growing disparities among different companies, regions of Japan, consumer segments, and other
items. Moreover, concerns remain about such developments as the high cost of crude oil and other raw
materials and the upturn in long-term interest rates following the end of the Japanese government's
quantitative easing policy.

In the consumer finance industry, the number of personal bankruptcies is declining but legal debt
restructuring and interest repayment claims are increasing rapidly. In addition, there is much discussion
in Japan concerning revisions to the money lending business and the laws that govern this business. In
the very near future, the Japanese government is likely to enact sweeping changes to the money
lending business laws, including a reduction in interest rates on loans.

The Promise Group is responding with speed and flexibility to these changes with the objective of
maximizing corporate value based on commitments to both eamings growth and corporate citizenship.

In its core consumer finance business, the Promise Group plans to continue building on its strategic
business and capital alliances with Sumitomo Mitsui Financial Group, inc., and its group companies {the
SMFG Group). At the same time, the Promise Group will prioritize communications with customers,
conduct appropriate credit provision, offer products and services that meet a diverse range of needs, and
take other steps in order to realize the concept of “Promise is number one in the minds of customers.®

To build a broader earnings base, the Promise Group plans to expand its peripheral financial
businesses, such as the loan guarantee business and the servicer business. In addition, the Group will
consider launching new businesses by using business alliances to expand its business operations.




Regarding overseas operations, plans call for entering new areas in addition to the existing
operations in Hong Kong (consumer finance), Taiwan (credit analysis and other activities), and Thailand
{consumer finance). Studies and research covering all areas of Asia will be conducted for this purpose.

Other themes include assembling the frameworks needed to respond o the upcoming revision of
laws related to the money lending business; building a stronger internal control system centered on
compliance activities, reinforcing risk management systems; improving cost efficiency; and establishing
a sounder financial -position. Furthemmcre, the Promise Group places limitations on multipie-debt
holdings by customers and conducts corporate citizenship activities almed at prospering with society.
The goal is to be a highly trustworthy corporate group

6) Major Issues Facing the Company :
Dramatic revisions to laws governing Japan's consumer f inance mdustry including a reduction in
interest rates on loans, are expected to be enacted in the very near future. The Company believes these
revisions will lead to reduced earnings and force a realignment and stepped-up competition in the
consumer finance industry, making the operating environment extremely challenging.

Based on this outlook, the Promise Group will execute the strategies outlined above while taking
actions to generate benefits rapidly from the business alliance with the SMFG Group. The Promise Group
will also expand its base of operations by upgrading sales capabilities and operating efficiency. Through
these initiatives, the Group aims to become more competitive and to generate earnings consistently.

The overall consumer finance industry faces important issues that cannot be ignored, such as -
multiple indebtedness and the sudden increase in interest repayments due to loan restructuring through
legal proceedings. The Promise Group is working to sclve these issues to both protect its customers
and enable the sound development of the overalt industry.

(2) Business Results and Financial Condition
1} Overview of the Interim Period Ended September 30, 2006, and Busmess Results

During the interim period under review, the Japanese economy staged a gradual recovery as capital
expenditures grew along with corporate earnings, producing improvements in employment, personal
income, and other economic indicators. However, while certain industries and regions of Japan are
benefiting from the recovery, others are not. Another source of concern is the impact of the sharp
increase in the cost of crude oil and the upturn in interest rates. The consumer finance industry is
witnessing rapid growth in iegal debt restructuring and interest repayment claims. In addition, there are
many discussions concerming revisions to the money lending business and the laws that govern this
business. As a result, many factors, including possible amendments to various laws, continue to make
the outlook uncertain.

In this business environment, the Promise Group has set the key issues as achieving an early
realization of the benefits of the business alliance with the SMFG Group and-expanding and upgrading
its business base by strengthening its sales capabilities and raising business efficiency. While working
to introduce new measures and achieve business efficiency, primarily in its consumer finance business,
the Group is also striving to develop a new base of customers.

Results for the interim period ended September 30, 2006, by business are as follows.

[1] Financing Business

In the consumer finance business, the Promise Group’s core busmess a substantial drop in
consumer loans outstanding caused interest income to decline. Primarily responsible for these two
downturns were an erosion in the public image of the entire consumer finance industry due to media
reports about amendments to laws and growth in loan losses associated with growth in interest
repayment claims. However, income from the loan guarantee business increased due to growth of
the Cascade Scheme business (explained below). The overall result was operating income from
financing business of ¥184,464 million, down 0.2% from the same period in the previous fiscal year.

The major policies undertaken in the interim period ended September 30, 2008, are outlined below.

(Progress of strategic business alliances)
The Promise Group has been taking steps to serve a broader spectrum of customers and make its
services more convenient by combining the Group’s know-how with the strengths of alliance
partners. Among these alliances, the strategic business alliance with the SMFG Group is the most
important.

The core business of our strategic alliances is a consumer loan business called the Cascade
Scheme, which combines the resources of Sumitomo Mitsui Banking Corporation (SMBC), At-Loan
Co., Ltd., and Promise. The Cascade Scheme brings together products of the three companies that

7




bear different brands and interest rates. This permits targeting a wide range of customers’ financing
needs by providing simultaneous application and introduction for multiple loan brands. Through the
Cascade Scheme business, Promise is providing loan guarantee services for the loans made by
SMBC and At-Loan. Included is a full line of support that extends from the credit provision system to
the management and collection of delinquent ioans. At the end of September 2008, the three
companies had a total of about 361 thousand customer accounts and total consumer loans
outstanding of ¥244 533 million urder the Cascade Scheme business.

in addition tc its two Cascade Scheme partners, Promise is now supplying loan guarantee
services to 11 financial institutions, including The Japan Net Bank, Limited, an SMFG Group
member, and 8 regional banks. At the end of September 2008, guaranteed loans outstanding totaled
¥232,374 million (including loans of ¥109,985 million of At-Loan that are eliminated when preparing
consolidated financial statements). .

Based on a sales agency contract with Promise, in May 2006, At-Loan began selling its loan
products at the staffed branches of Promise. Beginning with branches in the Tokyo metropolitan
area, this sales agent operation has grown to cover 279 branches in almost all areas of Japan as of
the end of September 2006.

(Improving loan portfolio quality)
The Promise Group works to improve the quality of its loan portfolio by establishing a strong bond of
trust with each customer based on thorough compliance and communication.

Promise has introduced a certification system for its employees in its loan management
operations. Employees in charge of loan management are obliged to gain expertise and improve
their counseling abilities through training courses and on-the-job training and are required to
maintain thorough compliance. In addition, Promise has created Loan Collection Guidelines to set
self-regulatory standards. These standards have been made known throughout the Company and
are strictly enforced.

in addition, Promise’s loan management know-how is being put to use by its censumer finance
group companies. By revising its loan management system as needed, the Company is striving to
strengthen its lending system and improve the quality of its loan portfolio.

(Expanding business channel network)
Promise is using business alliances and IT systems to expand its business channel network to
reflect the diverse lifestyles of its customers.

In its contract sales channels, Promise has largely completed its network of Chosoku loan
processing machines. Consequently, attention is now shifting to improving the business channel
network, including staffed and unstaffed branches, te enhance customer convenience and become
more competitive. We want to bolster sales capabilities and improve cost efficiency. As a result of
our efforts to expand our business tie-ups with financial institutions for cash deposit channels, at the
end of September 2006, we had tie-ups with 416 institutions. Including Promise ATMs, our cash
deposit network extends to 125,988 locations (1,692 Promise ATMs, 108,507 tie-up ATMs and CDs,
and 15,789 convenience stores). This is the largest such network in the industry.

In addition, Promise is enhancing services by using the Internet and cell phones. For example,
the “Visible Call Center” service commenced in April 2006 for individuals using the FOMA TV cell
phone service of NTT DoCoMo, Inc.

At the same time, Promise is seeking to improve management efficiency, reduce its sales
channel costs, and improve and expand existing services by sharing its sales infrastructure, such as
ATM and automated contract machine networks, with the overall Promise Group.

[2] Other Businesses
Targeting the expansion of its earnings base, Promise is utilizing its business resources to develop
an open network alliance business for its ATMs. The open network alliance business has prospered,
with business tie-ups at the end of September 2006 reaching 33 companies, comprising 2 credit
card companies, 9 installment sales finance companies, and 22 consumer finance companies
(including 4 Promise Group companies).

Furthermore, peripheral financial businesses, such as the telemarketing business and computer
system development for financia!l institutions provided by Net Future Co., Ltd., have also expanded
their earnings bases by acquiring new customers outside the Promise Group.

As a result, revenues from other businesses increased 6.9% from the previous interim peried, to
¥6,068 million.




Due to the above items, operating income was ¥190,532 million, a 0.04% increase, about the same
level as a year earlier, mainly the net result of lower interest income and growth in loan guarantee
income. However, recurring profit decreased 71.0%, to ¥15,301 million, because of higher expenses for
interest repayments and expenses for loan losses associated with interest repayment claims growth.
Furthermore, Promise recorded an extraordinary loss for provision for reserve for losses on interest
repayments: ¥174,943 million on a consclidated basis and ¥156,050 million on a non-consolidated
basis. This provision was the result of a recalculation of the required provision based on a directive of
the Japanese Institute of Certified Public Accountants (JICPA) concerning the accounting treatment of
provisions established by consumer finance and related companies for losses on interest repayments.
The result was a net loss of ¥159,416 million in the interim period under review.

As originally planned, Promise will pay a dividend per share applicable to the interim period of ¥52.50,
the same level as the previous fiscal year.

2) Financial Position

Assets, liabilities, and shareholders' equity at the end of the interim period ended September 30, 2008,
are as follows.

Total assets ¥1,698,260 million {down 3.5% from March 31, 2006}
Shareholders’ equity ¥B801,535 million (down 22.5% from March 31, 2006)
Sharehoiders' equity ratio 35.4% (down B.7 percentage points from March 31, 20086)

As of September 30, 2006, total assets decreased ¥61,926 million from the previous fiscal year-end.
The impact of the increase in the allowance for credit losses to include the principal portion of the
estimated expenses for interest repayments, as mandated by JICPA, was greater than the increase in
cash and deposits, which was mainly attributable to higher borrowings.

Total liabilities increased ¥115,801 million from the end of the previous fiscal year, mainly because of
an increase in the allowance for losses on interest repayments.

Due to these changes, the shareholders’ equity ratio decreased 8.7 percentage points from the end
of the previous fiscal year.

Consolidated cash flows for the interim period ended September 30, 2006, are as follows.
Cash and cash equivalents at the end of the interim period under review increased ¥33,880 million, or
53.1%, from the end of the previous fiscal year, to ¥97,731 million,

Net cash provided by operating activities was ¥11,284 million. Loss before income taxes and minority
interests of ¥158,348 million was offset primarily by non-cash expenses, such as a ¥111,260 million
increase in reserve for losses on interest repayments and ¥77,730 million increase in allowance for
credit losses.

Net cash used in investing activities was ¥1,600 million. The primary items were payment of ¥1,352
million for purchase of property and equipment and payment of ¥1,257 million for purchase of intangible
fixed assets, such as computer software.

Net cash provided by financing activities was ¥23,880 million. This was primarily the difference
between net proceeds and repayments of ¥75,542 million from borrowings and payment of ¥45 000
million for the redemption of bonds.

3) Outlook for Fiscal Year Ending March 31, 2007
The Promise Group will continue to encounter an extremely difficult operating environment. Significant
challenges include growing interest repayment claims and the accompanying rise in expenses for
interest repayments and loan losses as well as the damage to the consumer finance industry's public
image caused by negative media reports.

Due to this situation, Promise is forecasting operating income of ¥372,500 million, down 2.3%,
recurring profit of ¥25,700 million, down 63.3%, and a net loss of ¥154,100 million for the fiscal year
ending March 31, 2007.

Promise plans to pay a year-end dividend per share of ¥52.50. With the interim dividend of the same
amount, this would resutt in a dividend per share of ¥105.00 applicable to the fiscal year ending March
31, 2007, the same as the previous fiscal year.

Note: Figures in the sections "Management Policies” and “Business Results and Financial Condition” do not include consurnption tax.



{3) Business Risks .
The following is a discussion of the major factors thought to have an impact on the business, performance,
and financial condition of the Promise Group. Matters that may not necessarily be equivalent to risk but are
deemed important for investment decisions and a better understanding of the Group’s business activities
have also been included from the point of view of providing greater disclosure for investors.

Cognizant of the potential risks described below, the Promise Group takes steps to prevent these risks
from materializing and to respond promptly when problems arise. However, it should be noted that the risks
described below may not represent complete coverage of the risks faced by the Group. Forward-looking
statements contained in the following text are based upon assessments made as of September 30, 20086.

1} Regulatory Risk regarding Restrictions on Interest Rates on Loans
1. Risk of Reduction in Interest Rates Allowed under the Capital Subscription Law
The maximum interest rate under the Law Cencerning Control on Acceptance of Capital Contributions,
Deposits and Interest (hereinafter termed the “Capital Subscription Law™) is 29.2%. All of the Group’s
consumer finance companies in Japan lend money at interest rates at or below this ceiling.

However, the Financial Services Agency and other parties are currently considering amendments
to the Money Lending Business Control and Regulation Law (hereinafter termed the “Regulatory
Law™) and a revision in interest rate regulations stipulated in the Capital Subscription Law. Approval
of these changes is expected in the very near future. If the maximum interest rate is revised to a figure
lower than the cumrent one, this may have a negative impact on the business and performance of the
Promise Group.

2. Risk of interest in Excess of the Interest Rate Restriction Law
A portion of this maximum interest rate for the consumer finance companies of the Promise Group is
in excess of the maximum interest rate chargeable stipulated in Article 1, Paragraph 1 of the Interest
Rate Restriction Law {allowed annual rates on loans with principal of less than ¥100,000, 20%; with
principal of ¥100,000 or more but less than ¥1,000,000, 18%:; with principal of ¥1,000,000 or more,
15%). Under Article 1, Paragraph 1 of the Interest Rate Restriction Law, interest rate agreements on
consumer loans made for commercial purposes for this portion are invalid.

Moreover, the transaction will be deemed a valid repayment of interest on the debt regardiess of
the provisions of Article 1, Paragraph 1 of the Interest Rate Restriction Law under the following
situation: if the debtor complies with all the requirements of voluntarily paying the excessive portion
as interest according to Article 43 of the Regulatory Law; and if the moneylenders deliver the written
documents stipulated in Aricle 17 of the Regulatory Law at the time of concluding the loan
agreement and issue the receipt as stipulated in Article 18 of the same law immediately on payment.

Nevertheless, on June 1, 2000, the Financial Services Agency revised its business guidelines for the
industry, placing a stricter obligation on operators to supply borrowers with proper documentation. In
the worst case scenario, it is possible that the items in written documents exchanged with borrowers
when an ATM of a tie-up network is used or the written documents exchanged with borrowers when a
bank transfer is made could be deemed in violation of the law, which might make it necessary to revise
the Promise Group’s business. Moreover, since customers can borrow money as many times as they
wish using revolving loans as long as they stay within a certain upper limit and repay any amount as
long as the amount is above a predetermined minimum, the consumer finance companies of the
Promise Group have traditionally omitted the number and amounts of repayments from their written
documents. However, in accordance with a Supreme Court decision handed down in December 2005,
consumer finance companies are now required to put a fixed number of payments and amounts in the
written documents they give to customers at the time of additionat loans even if it is & revolving locan. In
addition, in January 2006, a ruling was made deeming invalid the special loan clause allowing
consumer finance companies to require a lump-sum repayment of the outstanding loan balance when
installment payments are missed. The ruling stated that requiring the payment of amounts in excess of
the legal interest rate under the Interest Rate Restriction Law was in practice involuntary and, therefore,
did not qualify as an application of the “voluntary payment of interest™ stipulated in Article 43 of the
Regulatory Law. {n addition, a ruling deemed invalid Anticle 15, Item 2 of the enforcement rules of the
Regulatory Law that allowed the substitution of the contract number for the date of the contract date on
the receipt because it exceeded the scope of the authority of the law. The Promise Group regards
these rulings as a matter of the utmost importance. Accordingly, the Group has eliminated the special
loan clause that allows demanding a lump-sum repayment of the outstanding balance when
installment payments are late. In addition, the Group has altered the format of internally issued
receipts to include the contract date and certain other information.
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Furthermore, aleng with the increase in legal debt restructuring, there has been growth year after
year in interest repayment claims of the portion of loan interest that exceeds the maximum interest
rate stipulated by the Interest Rate Restriction Law. The Promise Group's consolidated interest
repayments totaled ¥15,518 million as of the end of September 2006. As a result, the Group
recalculated its allowance for losses on interest repayments in accordance with the JICPA guidance
concerning this matter and raised the allowance as required to cover estimated future interest
repayments. Nevertheless, if the interest repayment amount exceeds the expected amount or if the
ongoing revision of related laws should not be in the Group’s favor, interest repayments could have a
significant negative impact on the Promise Group's performance.

Regulatory Risk regarding Business Restrictions under the Regulatory Law

The consumer finance companies of the Promise Group are registered as money lenders as stipulated
in Article 3 of the Regulatory Law. These companies must comply with all restrictions of this law and
associated laws and regulations and undergoe inspections and other checks by the Financial Services
Agency, which regulates the consumer finance industry. The Financial Services Agency has the power
to take administrative measures, including suspension of the operations or a portion of the operations of
an operator that has violated the laws or regulations and cancellation of the operator’s registration.

The consumer finance companies of the Promise Group must comply with the voluntary regulations
established by the moneylenders associations of Japan's prefectures and by the Federation of
Moneylenders Association of Japan. In addition, the Group is constantly working to improve compliance
programs and strengthen internal control systems. In the event that a Group company receives an
administrative action due to a violation of a law or regulation, there may be a significant negative impact
on the Promise Group's performance and the Group's ability to conduct business activities in the future.

Furthermore, amendments or other actions that tighten restrictions on the Group's business activities,
expenses required to comply with such restrictions, or an increase in competition caused by an easing
of restrictions could have a significant negative impact on the Promise Group’s performance and the
Group's ability to conduct business activities in the future.

Risk regarding Multiple Indebtedness Problem and Loans Made fo Consumers

In recent years, against the backdrop of the economic conditions in Japan and the establishment of a legal
framework for consumer debt relief (passing of the Designated Mediator Law and the individuals for Civil
Rehabilitation Laws and the revision of the Judicial Scrivener Law), increases in multiple indebtedness
among individuals (including customers of the Promise Group) and in the number of individuals seeking
legal protection from creditors under personal bankruptcy have hecome social issues.

In response to these issues, in January 1997, the consumer finance industry formed the Liaison
Group of Consumer Finance Companies to carry out activities to enlighten and educate consumers and
to financially support various related counseling services.

Furthermore, the seven companies that form the core of the Liaison Group of Consumer Finance
Companies are promoting voluntarily efforts regarding the multiple indebtedness issue based on three
initiatives: “Supporting Sound Management of the Household Budget,” “Providing Information for Safe
and Convenience Use,” and *Working to Build a Safety Net.® Specific activities include the placement of
advertisements to educate consumers, the publication and distribution of educational materials, and the
launch in October 2006 of a web site that, among other services, allows visitors to evaluate their
household budgets and spending patterns.

The Promise Group also uses data from consumer credit associations and its own credit appraisal
system to evaluate the loan repayment capability of customers and continues to regularly revise credit
limits after the loan has been made. Based on this system, the Group avoids excessive credit risk and
seeks to prevent an increase in multiple indebtedness among individuals and curtail the occurrence of
uncelitectibie loans. Furthermore, the Group provides for expected future credit losses by booking a
provision for uncollectible loans as necessary in view of calculations based on such details as the
historical default rate and the balance of loans outstanding.

In spite of these precautions, should economic conditions suddenly deteriorate or the quality of loans
suddenly worsen due to changes in the legal system or the numbers of people applying for bankruptcy
or lega! arbitration increase, such as intervention by lawyers, loan losses would increase and could
impact on the performance of the Promise Group.

Risk regarding Handling of Personal Information and the Information Privacy Law

Because the core business of the Promise Group is consumer finance in which the Group provides
loans based on the credit standing of customers, the Group is a member of personal credit information
bureaus and can access bureau databases. In addition, information received from customers for the
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purpose of credit evaluation is stored in Promise’s databases and shared in-house.

The Promise Group treats this personal data as highly confidential information and takes appropriate
steps to protect it and ensure its proper use. The Group has a thorough security system to prevent
external break-ins and has also introduced an IC card and fingerprint recognition security system for all
information terminals. Among other preventative measures, the Group sets restrictions on access to
personal data, maintains a record of database access, and disallows the use of such memory media as
CD-Rs that could be taken off the premises. Moreover, the Group has a variety of rules, produces
guidance manuals, carries out thorough compliance training, and takes other preemptive steps to
prevent the leakage of information from within the Group.

Nevertheless, if for some reason a problem were to arise because of the leakage of customer information,
the repercussions could adversely affect the Promise Group's performance and business development.

On April 1, 2005, the law protecting the privacy of personal information came into force in full. Under
this law, businesses handling personal information (major companies of the Promise Group fall into this
category) are obliged to make certain reports to the authority if deemed necessary. For violations of this
obligation, the authority is empowered to advise or command that necessary measures be taken if they
are recognized to be in the best interests of the individuals.

The Promise Group has focused its efforts on appropriately responding to this law and related
guidelines. However, should some violation occur that results in administrative action being taken
against the Group or its operations be restricted by some future revision in the law, the consequences
could impact negatively on the Group's performance.

Risk regarding New Market Entrants and New Competitive Field

Recently, the Ministry of Finance and other government organizations have adopted measures to
deregulate the financial system and to promote competition. And various plans for further deregulation of
financial services companies are in progress. The effects have been seen even in the consumer finance
industry, where capital alliances and joint ventures have been formed with banks and foreign financial
services companies and companies from other industries have entered the market.

More companies from other industries are unlikely to enter the consumer finance market at this time
because of the previously mentioned laws that place greater restrictions on moneylenders and the
current discussions concerning amendments to the Regulatory Law that would establish even tighter
restrictions. However, should these regulations be liberalized and the number of new market entrants
increase or a major capital tie-up or merger or acquisition be concluded by a company with abundant
capital resources, it could create a new competitive playing field within the industry that might have a
negative impact on the performance of the Promise Group.

Fund Raising and Interest Rates on Financing
Following the May 1989 enactment of the Nonbank Bond Issuing Law, the Promise Group has
conducted a large number of bond issues. The Group has further diversified fund procurement channeis
by making use of loans from financial institutions and other sources, syndicated loans, and cther forms
of debt. The central theme of all these activities is the procurement of long-term funds that carry fixed
interest rates. To minimize interest rate risk, the Group hedges its exposure using interest rate caps and
uses interest rate swaps while also obtaining commitment line agreements to secure alternate sources
of funds in preparation for sudden changes in the financing environment. Through these and other
measures, the Group aims to achieve stable fund procurement at low cost.

The Promise Group does not anticipate any difficulties in raising funds under current conditions. However,
should interest rates rise or should the financing environment deteriorate markedly beyond cumently
foreseen levels, systematic fund raising might become difficult and adversely influence Group performance.

Potential of Computer System Failure

As a result of progressive use of IT systems along with the expansion of its consumer finance business,
the Promise Group has come to depend much more on its computer systems and networks. For that
reason, the Group has implemented measures to deal with system problems, such as strengthening
security, creating a backup system for data, and adding and updating hardware to cope with greater
volumes of data and higher access frequency. Regardless of these measures, if human error or a
natural disaster were to cause a problem with the Group's computer systems, it could not only directly
damage the operations of the Promise Group but also result in a loss in confidence in the services being
offered by the Promise Group.
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Business and Capital Alliances with Sumitomo Mitsui Financial Group, Inc.

Promise has formed business and capital alliances with Sumitomo Mitsui Financial Group, Inc., and its
group companies (the SMFG Group). In the future, the Company will consider each of the members of the
SMFG Group as a strategic partner in the consumer finance business, combining the brand power and
know-how developed by both sides to provide top-class products and services to the customers of both
partners. However, should performance not proceed as planned due to a sudden change in the business
climate or other factors, it might have a damaging influence on the performance of the Promise Group. In
addition, if there were a change in the Banking Law or other related laws or if Sumitomo Mitsui Banking
Corporation were to acquire more than a certain proportion of the outstanding shares of Promise Co., Ltd.,
it is possible that operations might be restricted to the scope of the businesses of the Company or its
subsidiaries.

Country Risk
The Promise Group is developing business in overseas markets for the purpose of establishing a new
earnings base,

It is possible that overseas Group companies could experience losses or face operating difficulties
due to country risk factors of their resident country, such as market trends, existence of competitors,
politics, economics, legal regulations, culture, religion, customs, exchange rates, or others. Should such
a situation arise, it could impact negatively on the performance of the Promise Group.

10) Group Strategy and Performance Trends

Under the business and capital alliances with the SMFG Group, the Promise Group has initiated a variety
of measures, pursuing a Group strategy. In the event that the Promise Group is not able to achieve
results as planned under the Group strategy because of a change in the direction of the Japanese
economy or in the competitive conditions, such a situation could have a negative impact on the
performance of the Promise Group.
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3. Consolidated Financial Statements

(1) Consoclidated Balance Sheets {Millions of yen)
_ _ Foot- FY 2006 interim period FY 20C7 interim period FY 2006 {(Summary)
Classification notes (Sept. 30, 2005) (Sept. 30, 2006) (Mar. 31, 2006)
Amount % Amount % Amount %
(Assets)
| Current assets
1 Cash and deposits 2 56,573 70,494 55,638
2 Notes and accounts
receivable 1 830 4,228 4,137
3 Consumer loans 2,3,
receivable: Principal 4,5 1,593,879 1,574,586 1,580,982
4 Short-term loans 6 17,324 29,522 10,530
5 Deferred tax assets 24314 51,021 45,595
6 Claim for indemnities — 5163 —
7 Other 29,543 33,556 37,084
Allowance for credit losses 10 (131,822) (213,115) (135,440)
Total current assets 1,590,643 | 91.9 1,555,457 | 916 1,598,527 | 90.8
Il Fixed assets
1 Property and equipment, net
(1) Buildings and
structures 2| 31,224 31,347 31,426
Accumulated depreciation 15,352 15,871 16,091 15,256 15,610 15,815
(2) Furniture, fixtures
and equipment _ 29,773 29,730 30,269
Accumulated depreciation 18,721 11,052 20,734 8,995 20,003 10,265
(3} Land 2 50,643 50,572 . 50,646
(4} Construction in process 191 — —
Total property
and equipment, net 77,758 4.5 74,824 4.4 76,728 4.4
2 Intangible iixed assets, net
(1) Excess investment cost
over net assets of
consolidated subsidiaries
acquired, net 13,373 — 11,964
(2) Goodwilk — 11,101 —
(3) Other 1,016 8,907 9,065
Total intangible fixed assets 24,389 1.4 20,008 1.2 21,030 1.2
3 Investments and advances
(1) Investments in securities 2 19,510 34,713 49,243
(2) Deferred tax assets 3,963 617 984
(3) Other 7 14,734 12,637 13,670
Total investments
and advances 38,208 22 47 969 2.8 63,899 36
Total fixed assets 140,357 8.1 142,802 8.4 161,658 9.2
Total assets 1,731,000 | 100.0 1,698,260 |100.0 1,760,186 { 100.0
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{Continued) (Millions of yen)
FY 2006 interim period FY 2007 interim period FY 2006 (Summary)
Classification :;’g; (Sept. 30, 2005) {Sept. 30, 2006) (Mar. 31, 2006)
Amount % Amount % Amount %

(Liabilities)
I Current liabilities

1 Accounts payable: Trade 610 3,720 2,517

2 Short-term borrowings 94,590 137,342 117,726

3 Current portion of

long-term debt 2 162,625 146,236 142,106

4 Bonds scheduled for
redemption within

one year 85,000 40,000 55,000
5 Accrued income taxes 17,923 7,852 26,835
6 Reserve for bonuses 3,498 3,814 3,491

7 Reserve for bonuses to
directors and corporate

auditors — 10 —
8 Accruals for debt
guarantees 1,439 3613 4,391
9 Reserve for losses on i
interest repayments — 35,150 23,970
10 Other 12,4419 33,331 33,675
Total current liabilities 378,129 | 218 411,072 | 242 409,714 | 23.3
Il Long-term liabilities
1 Corporate bonds | 480,000 150,000 180,000
2 Long-term debt 2 361,259 _ 421,629 369,849
3 Deferred tax liabilities — 1,575 6,128
4 Accrued severance
indemnities for employees 14,278 1,326 2,048

5 Allowance for retirement
benefits for directors and

auditors 389 407 422
6 Accruals for loss guarantees 860 - 2,000
7 Reserve for losses on
interest repayments — 100,080 —
8 Other 1,521 1,485 1,504
Total long-term liabilities 558,309 | 32.3 676,497 | 398 562,054 | 31.9
Total liabilities 836,439 | 541 1,087,568 | 64.0 971,768 | 55.2
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(Continued)

{Millions of yen)

Classification

Foot-
notes

FY 2006 interim period
{Sept. 30, 2005)

FY 2007 interim period
(Sept. 30, 20086)

FY 2006 (Summary)
(Mar. 31, 2006)

Amount %

Amount %

Amount %

(Minornity interests)
Minority interests

(Shareholders’ equity)}

I Common stock

Il Capital surplus

lll Retained eamings

IV Net unrealized gain on
securities

V Foreign cdrrency
translation adjustments

VI Treasury stock

Total shareholders' equity
Total labilities,
mingority interests and
shareholders’ equity
(Net assets)
| Shareholders’ equity
1 Common stock
2 Capital surplus
3 Retained earnings
4 Treasury stock
Total shareholders’ equity
Il Valuation and translation
differences
1 Net unrealized gain on
securities
2 Deferred hedge gains
3 Foreign currency
translation adjustments
Total valuation and
translation differences
il Minority interests
Total net assets
Total liabilities and
net assetls

9,458 0.5

80,737 46
138,414 8.0
599,023 | 346

4,372 03

(493)
{36,952}

785,102

(0.0
(2.1)

45.4

1,731,000 |100.0

80,737 | 48
138,414 | B2
436,542 | 257
(57,422)) (3.4)
508,272 | 35.3

3379 | 02
(28)| (0.0)

(88)| (0.0)

3,263 0.2
9,154 0.5
610,690 [ 36.0

1,698,260 |100.0

12,059 0.7

80,737 46
138,414 7.9
602,907 | 342

11,607 07

108 00
(57.418)| (3.3)

776,357 | 441

1,760,186 }100.0
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(2) Consolidated Statements of Income (Loss)
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{Millions of yen}

FY 2006 interim period FY 2007 interim period FY 2006 {Summary)
Classification F°t°t‘ (Apr. 1, 2005 - Sept. 30, 2005) | {Apr. 1, 2006 — Sept. 30, 2008} | (Apr. 1, 2005 — Mar. 31, 2006)
notes Amount % Amount % Amount %
| Operating income
1 Interest on consumer loans 181,415 177,118 360,588
2 Other financial revenues 1 6 33 13
3 Sales 576 216 958
4 Other 8,460 13.164 19,736
Totat operating income 190,460 |100.0 190,532 |100.0 381,297 {100.0
Il Operating expenses
1 Financial expenses 2 8,003 7,456 15,496
2 Cost of sales 468 190 721
3 Other operating expenses
(1) Advertising expenses 10,377 9,172 20,333
(2) Provision for
uncollectible loans 56,796 85,716 125,806
(3) Provision for reserve for
losses on interest
repayments — 13,783 23,970
(4) Employees’ salaries and
bonuses 11,939 11,979 27,034
(5) Provision for bonuses 3,384 3,634 3,454
(6) Net periodic benefit cost 328 777 (3,699
{7) Allowance for retirement 1T
accounts for directors
and auditors 44 41 93
(8) Employee welfare
expenses 1,776 1,793 3,506
(9) Rent expenses 5,973 5,143 11,340
(10) Depreciation 4,481 3,721 9,243
(11) Fee expenses 11,465 10,954 22,427
(12) Communications
expenses 2,183 2,112 4,333
(13) Expenses for interest
repayments — —_— 14,440
(14) Amortization of
difference between cost of
investment and equity in
net assets of consolidated
subsidiaries 922 — 1,785
(15) Amortization of goodwill - 863 —
{(16) Other 20,392 130,085 18,720 168,414 33,656 | 297,726
Total operating expenses 138,538 | 72.7 176,061 | 92.4 313,945 | 823
Operating profit 51821 | 273 14,470 76 67,351 | 177
I Non-operating revenues
1 Interest and dividend
income on investments 167 125 263
2 Insurance money received
and insurance dividends 29 16 540
3 Equity in eamings of
Tokumei Kumiai 284 44 310
4 Gain on reversal of
premium of pension fund 150 — -
5 Equity in net gain of
affiltated companies 80 423 1,260
6 Other 378 1,089 0.6 479 1,089 0.5 1,235 3,609 0.9
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(Continued) {Millions of yen
FY 2006 interim period FY 2007 interim period FY 2006 {Summary)
Classification Foot- |(Apr. 1, 2005 — Sept. 30, 2005)| (Apr. 1, 2006 — Sept. 30, 2006) | (Apr. 1, 2005 — Mar. 31, 2006)
notes Amount % Amount % | Amount %
IV Non-operating expenses
1 Interest expense 23 23 47
2 Amortization of stock issue
expenses — — 22
3 Expense for relocation of
offices 108 68 615
4 Cancellation of
leasehold deposits 25 —_— —
5 Exchange losses — 53 —
6 Cther 46 202 0.1 13 258 0.1 262 948| 0.2
Recurring profit 52,807 | 27.8 15301 | 80 70,013| 18.4

V' Extraordinary income
1 Net gain on sales of

investments in securities 583 106 583

2 Gain on return of substitutional

portion of contributory funded

benefit pension plan ' —_ — 7,765
3 Reversal of accruals for
debt guarantees —_ 1,587 _
4 Reversal of accruals for
loss guarantees — 220 —
5 Other 2 586 0.3 8 1,923 1.0 27 8,377 2.2

VI Extraordinary losses
1 Net loss on sales or disposal

of property and equipment 3 431 143 861
2 Impairment loss 4 120 — 2,621
3 Loss on sales of credit 5 —_ 427 1,781
4 Impairment loss on deposits
for golf club membership 6 —_ — 30
5 Provision for reserve for losses
on interest repayments — 174,943 —
6 Provision for loss guarantees — — 1,138
7 Loss on changes in equity 7 — — 317
8 Other 45 598 0.3 B9| 175573 | 821 307 7.059 19
Income (loss) before income
taxes and minority interests 52,796| 27.8 (158,348) | (83.1) 71,331] 187
Income taxes
Current 17,639 7,930 45701
Deferred 5415 23.054| 121| (3,957 3,973 21| (11,696) 34,004| 89
Minority interests in net loss
of consolidated subsidianes 1,617 0.8 2,904 1.5 4719 1.2
Net income (loss) 31,358| 165 (158,416) | (83.7) 42,046 11.0
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(3) Consolidated Statements of Retained Earnings and Statement of Changes in Shareholders’

Equity and Net Assets

{Consclidated Statements of Retained Earnings)

(Millions of yen)

FY 2006 interim period FY 2006 (Summary)
Classification gggs (Apr. 1, 2005 — Sept. 30, 2005) | (Apr. 1, 2005 — Mar. 31, 2006)
Amount Amount
(Capital surpfus)
| Capital surplus at beginning of period 138,458 138,458
I Decrease in capital surplus
Loss on sales of treasury stock 43 43 43 43
Il Capital surplus at end of period 138,414 138,414
{Retained eamings)
| Retained earnings at beginning of period 575,196 575,196
Il Increase in retained earnings
Net income 31,358 31,358 42,046 42,046
11l Decrease in retained earnings
1 Cash dividends paid 7,398 14,201
2 Bonuses fo directors and corporate auditors 133 133
3 Decrease due to inclusion of a company
in consolidation — 7.531 —_ 14,335
IV Retained earnings at end of period 589,023 602,907
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(Consolidated Statement of Changes in Shareholders’ Equity and Net Assets)

FY 2007 interim period (Apr. 1, 2006 — Sept. 30, 2006) {Millions of yen)
: Shareholders’ equity
Cormmmon Capital Retained Treasury Total shareholders’
stock surplus eamings stock equity
Balance at March 31, 2006 80,737 138,414 602,907 (57.418) 764,640
Changes during interim period
Cash dividends paid * {6,657) (6,657)
Bonuses to directors and
corporate auditors * (79) {79)
Decrease due to inclusion of
a company in consolidation {210) {210}
Net loss (158,416) {159,416)
Acquisition of treasury stock (3) (3)
Disposal of treasury stock () 0 0
Total changes during interim period — ) (166,364} (3) {166,368)
Balance at September 30, 2006 80,737 138,414 436,542 (57,422) 598,272
Valuation and translation differences
Net Foreign . P
. Deferred Total valuation | Minority | Total net
ur;r;:hcz‘:d hedge trcair;?:t(izgn and translation| Interests assets
. securities gains adjustments differences
Balance at March 31, 2006 11,607 — 108 11,716 12,059 788,417
Changes during interim pericd
Cash dividends paid * (6,657)
Bonuses to directors and
corporate auditors * (79)
Decrease due to inclusion of
a company in consolidation {210)
Net loss (159,416)
Acquisition of treasury stock 3)
Disposal of treasury stock 0
Changes of items other than
shareholders’ equity during
interim period—net (8.227) (28) (197} (8,453) (2,904) (11,358)
‘Total changes during interim period (8,227) {28) {197) {8,453) (2,804) {177,727)
Balance at September 30, 2006 3,379 (28) (88) 3,263 9,154 610,690

" Retained earnings items which were approved at the General Meeting of Shareholders held on June 20, 2006.
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(4) Consolidated Statements of Cash Flows
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{Millions of yen)

FY 2006 FY 2007 FY 2006
_ _ Fool- interim period interim period {Summary)
Classification {Apr. 1, 2005 — (Apr. 1, 2006 — (Apr. 1, 2005 —
notes | gept, 30, 2005) Sept. 30, 2006) Mar. 31, 2006)
Amount Amount Amount
| Operating activities
1 Income (loss) before income taxes and minority interests 52,796 (158,348) 71,331
2 Depreciation and amortization 4,481 3721 89,243
3 Impairment loss 120 _ 2,621
4 Amortization of difference between cost of investment
and equity in net assets of consolidated subsidiaries 922 — 1,785
5 Amortization of goodwill — 863 —
6 Increase in allowance for credit losses 1,169 77,730 4473
7 Increase (decrease) in provision for bonuses 72) 333 (79)
8 Increase (decrease) in accruals for debt guarantees 516 (775) 3,402
9 Increase in reserve for losses on interest repayments — 111,260 23,970
10 Decrease in provision for accrued severance
indemnities (54) (721) (12,285)
11 Increase (decrease) in allowance for retirement
benefits for directors and auditors 11 {14} 44
12 Increase (decrease) in accruals for loss guarantees — (2,000) 1,138
13 Interest and dividend income on investments (167) (125) (263)
14 Interest expense 23 23 47
15 Equity in net gain of affiliated companies (80} (423) (1.260)
16 Net gain on sales of investments in securities (583) (108) (583)
17 Net loss on sales or disposal of property and equipment 431 143 861
18 Equity in earnings of Tokumei Kumiai (284) (44) (310)
19 Decrease in consumer loans receivable: Principal 6,900 5,967 21,214
20 Decrease (increase) in sales credits 215 (2.401) (4,875)
21 Increase in clatm for indemnities — (2,.683) —
22 Increase (decrease) in procurement obligations (1,187) 1.443 1,796
23 Other 3,082 4,249 (3,137)
Subtotal 68,238 38,088 119,136
24 Interest and dividend income 164 126 241
25 Interest expense (23) (23) (47)
26 Income taxes paid {25,631) {26,906) {44,778)
Net cash provided by operating activities 42,747 11,284 74,552
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(Continued) (Millions of yen)
FY 2008 FY 2007 FY 2006
interim period interim period (Summary)
Classification Foot- | (apr 1, 2005 ~ (Apr. 1, 2006 — (Apr. 1, 2005 —
notes | gept. 30, 2005) Sept. 30, 2006) Mar. 31, 2006)
Amount Amount Amount
Il Investing activities _
1 Payment for purchase of property and equipment (3,694) (1,352) (6,289)
2 Proceeds from sales of property and equipment 42 7 41
3 Payment for purchase of intangible fixed assets (2,826) {1,257) (5,059)
4 Payment for purchase of investments in securities (175) {63) (15,226)
5 Proceeds from sales of investments in securities 1,565 222 1,419
6 Payment for purchase of shares of subsidiaries — — (1,585)
7 Proceeds from sales of shares of subsidiaries 412 — 412
B Payment for loans made (1,326) {0) (530)
9 Proceeds from collection of loans receivable 15 15 30
10 Other (887) 764 987
Net cash used in investing activities {6,875) (1.800) (25,801)
lIt Financing activities
1 Net repayment of commercial paper —_ — 20,000
2 Proceeds from short-term borrowings 15,809 78,110 60,895
3 Repayments of short-term borrowings {4,166) (60,632) (28,722)
4 Proceeds from long-term debt 65,271 139,230 143,365
5 Repayments of long-term debt (110,334) (81,166) (198,201)
6 Proceeds from issuance of bonds, net of expenses 9,941 — 19,886
7 Redemption of bonds {10,000) (45,000) {50,000}
B Proceeds from sale of treasury stock 503 0 504
9 Payment for purchase of treasury stock (34,713) 3 {55,180)
10 Cash dividends paid {7.388) (6,657) (14,201)
11 Proceeds of capital contributions by minority shareholders — — 5,925
Net cash provided by {used in) financing activities (75,086) 23,880 {95,729)
iv Effect of exchange rate changes on cash and
cash equivalents 15 0 {22)
V Net increase (decrease) in cash and cash equivalents (39,198) 33,565 (47,002)
V| Cash and cash equivalents at beginning of period 110,853 63,851 110,853
Vil Effect of the increase in scope of consolidated subsidiaries _— 314 —
VIliCash and cash equivalents at end of period 71,655 97,731 63,851
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{5) Material Items in Basis of Presentation of Interim Consolidated Financial Statements

FY 2006 interim period FY 2007 interim period FY 2006
(Apr. 1, 2005 — Sept. 30, 2005) (Apr. 1, 2006 - Sept. 30, 2006) {Apr. 1, 2005 — Mar. 31, 2006)

1. Scope of Consolidation
1} Number of Consalidated

1. Scope of Consolidation
1} Number of Consolidated

1. Scope of Conselidation
1) Number of Consolidated

Subsidiaries.: 10 Subsidiaries: 10 Subsidiaries: 10
Company Name Company Name Company Name
[Domestic]: QUOQLOAN INC, [Domesticl: QUOQLOAN INC. [Domesticl. QUOQLOAN INC.

Sun Life Co., Lid.
At-Loan Co., Ltd.

PAL Servicer Co., Ltd.
PAL Life Co., Lid.

Net Future Co., Ltd.
STC Co., Ltd.

Sun Life Co., Ltd.
At-Loan Co., Ltd.
PAL Servicer Co., Ltd.
PAL Life Co., Ltd..
Net Future Co., Ltd.

[Overseas]:
PROMISE (HONG KONG) CO., LTD.
PROMISE (THAILAND) CO., LTD.
Liang Jing Co., Ltd.

PROMISE (TAIWAN) CO., LTD.
Net Future Co., Ltd., and STC Co.,
Ltd., merged on April 1, 2006, with
Net Future as the continuing
company.

Due to the increased materiality
of its business operations,
PROMISE (THAILAND) CO., LTOD.,
has been included in the scope of
consolidation commencing with the
interim period under review.

Sun Life Co., Ltd.
At-Loan Co., Ltd.
PAL Servicer Co., Ltd.
PAL Life Co., Lid,
Net Future Co., Ltd.
STC Co,, Lid.
[Overseas]:
PROMISE (HONG KONG) CO., LTD.
Liang Jing Co., Ltd.
PROMISE {TAIWAN) CO., LTD.
Plat Corporation changed its name
to QUOQLOAN INC., effective
June 13, 2005.

[Overseas):
PROMISE (HONG KONG) CO., LTD.
Liang Jing Co., Ltd.
PROMISE (TAIWAN) CO., LTD.
Plat Corporation changed its name
to QUOQLOAN INC., effective
June 13, 2005.

2) Major Non-Consolidated 2) Major Non-Consolidated 2) Major Non-Consolidated
Subsidiary Subsidiary Subsidiary
PROMISE (EUROPE) S.A. {No change) {No change)

(Reason for exclusion from
consolidation)

The remaining non-consolidated
subsidiary was not consolidated
because its amounts of assets,
operating income, net income
(amount corresponding with
equity}, and retained earnings
{amount corresponding with equity)
were not matenial to the
consolidated results of operations.

(Reason for exclusion from
consolidation)
(No change)

{Reason for exclusion from
consolidation)

The remaining non-consolidated
subsidiary was not consolidated
because its amounts of assets,
operating income, net income
{amount corresponding with
equity), and retained earnings
(amount corresponding with equity)
were not material fo the
consclidated results of operations.

2. Application of Equity Method
1) Number of Companies to which
Equity Method Has Been Applied: 1
Company Name
MGBIT CO., LTD.

2} The eqguity method was not applied
to non-consolidated subsidiary
PROMISE (EUROPE) S.A. and
affiliated company NANJING
SHENZHOU SEED INDUSTRY
CO., LTD., because their interim net
loss and retained eamings (amount

2. Application of Equity Method
1) (No change)

2. Application of Equity Method
1) (No change)

2} (No change) 2} The equity method was not applied
to non-consolidated subsidiary
PROMISE (EURQPE) S.A. and
affiliated company NANJING
SHENZHOU SEED INDUSTRY
CO., LTD., because their net loss
and retained eamings (amount

comesponding with equity) were not
matenal to consolidated net loss and
retained eamnings, respectively, and
have no overall materal influence on
the Company’s operations,

comresponding with equity) were not
material {o consolidated net loss and
retained eamings, respectively, and
have no overall material influence on
the Company's operations.
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FY 2006 interim period
(Apr. 1, 2005 - Sept. 30, 2005)

FY 2007 interim period
{(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 - Mar. 31, 2006}

J) The date of application of the
equity method coincides with the
last day of the interim period.

3. Interim Period-End for
Consolidated Subsidiaries
Consolidated subsidiaries whose
interim period-end differs from the
end of the consolidated interim
period-end are as follows.

3} {No change)

3. Interim Period-End for
Consolidated Subsidiaries
Consolidated subsidiaries whose
interim period-end differs from the
end of the consolidated interim
period-end are as follows.

3) The date of application of the
equity method coincides with the
last day of the fiscal year.

3. Fiscal Year-End for
Consolidated Subsidiaries
Consolidated subsidiaries whose
fiscal year-end differs from the end
of the consolidated fiscal year-end
are as follows.

Interim Interim Fiscal
Company Name Period-End Company Name Period-End Company Name Year-End

PROMISE (HONG PROMISE (HONG PROMISE (HONG

KONG) CO., LTD. Jurie 30 KONG) CO., LTD. sune 30 KONG) CO., LTD,  December 31
Liang Jing Co., Ltd. June 30 PROMISE (THAILAND) | | 49 Liang Jing Co., Ltd.  December 31
PROMISE (TAIWAN) June 30 CO. LTD. PROMISE (TAIWAN) ber 31

CO., LTD. Liang Jing Co., Ltd. June 30 CO., LTD.

PROMISE (TAWAN) |

For the above consolidated
subsidiaries, financial statements
compiled as of their respective
interim period-ends are used to
tabulate consolidated results.
However, matenal events that occur
between that time and the
consolidated fiscal year-end are
necessarily reflected in the
consolidated financial statements.

4. Summary of Significant
Accounting Policies
1) Standards and Methods for

Valuing Assets
a. Investment securities
Other securities
1. Marketable Other securities
are stated at market value as
of the interim period-end.
Adjustments to market
value are recorded as an
increase or decrease in
shareholders’ equity. Costs of
their sates are determined by
the moving average method.
2. Other securities that are not
marketable are stated at cost,
with cost being determined by
the moving average method.
b. Derivatives
Derivatives are stated at market
value.

CO. LTD.

For the above consolidated
subsidiaries, financial statements
compiled as of their respective
interim period-ends are used to
tabulate consclidated results.
However, material events that occur
between that time and the
consalidated fiscal year-end are
necessarily reflected in the
consolidated financial staterents.

4. Summary of Significant
Accounting Policies
1) Standards and Methods for

Valuing Assets
a. investment securities

Other securities

1. Marketable Other securities
are stated at market value as
of the interim period-end.

Adjustments to market
value are recorded as an
increase or decrease in net
assets. Costs of their sales
are determined by the moving
average method.

2. Other securities that are not
marketable are stated at cost,
with cost being determined by
the moving average method.

b. Derivatives

(No change)

For the above consolidated
subsidiaries, financial statements
compiled as of their respective fiscal
year-ends are used to tabulate
consolidated results. However,
material events that occur between
that time and the consolidated fiscal
year-end are necessarily reflected in
the consolidated financial
staternents.

4. Summary of Significant
Accounting Policies
1) Standards and Methods for

Valuing Assets
a. Investment securities
Other securities
1. Marketable Other securities
are stated at market value as
of the fiscal year-end.
Adjustments to market
value are recorded as an
increase or decrease in
shareholders’ equity. Costs of
their sales are determined by
the moving average method.
2. Other securities that are not
marketable are stated at cost,
with cost being determined by
the moving average method.
b. Derivatives
{No change)
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FY 20086 interim period
(Apr. 1, 2005 - Sept. 30, 2005)

FY 2007 interim period
{Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 — Mar. 31, 2006)

2) Metheod of Depreciation of Material

-Depreciable Assets

(1) Property and equipment, net
Property and equipment, net,
are principally depreciated
using the declining-balance
method.

However, buildings (excluding
associated equipment) acquired
on or after April 1, 1998, are
depreciated using the
straight-line method over the
estimated useful lives of the
assets.

The main useful lives are as
follows.

Buildings and structures:

3-50 years

Equipment and fixtures and

vehicles:

2-20 years
(2) Intangible fixed assets, net
Intangible fixed assets, net, are
depreciated using the
straight-line method.

However, amortization of
computer software (for internal
use) is principally calculated
using the straight-line method
over five years, the estimated
useful life.

3) Method of Transaction of Deferred
Assets
Stock issue expenses are charged
to the entire amount expensed as
incurred.
4) Accounting Basis for Reserves
(1) Allowance for credit losses
The allowance for credit losses is

provisioned at the actual loss rate.

Additional provisions are made
in amounts deemed necessary to
cover possible non-collectible
accounts in accordance with the
state of consumer loans
outstanding.

in addition, overseas
subsidiaries provision the
reserve in amounts based on
the probability of debt recovery.

{2) Reserve for bonuses
The reserve for bonuses to
employees on the payroil at the
end of the interim period is
pravisioned based on the
expected payment amount,

2) Method of Depreciation of Material
Depreciable Assets
(1) Property and equipment, net
(No change)

(2) Intangible fixed assets, net
{No change)

3) Method of Transaction of Deferred

2} Method of Depreciation of Material
Depreciable Assets
{1) Property and equipment, net
(No change)

(2) Intangible fixed assets, net
{No change)

3) Method of Transaction of Deferred

Assets
{No change)

4} Accounting Basis for Reserves
(1) Allowance for credit losses
{No change)

(2} Reserve for bonuses
{No change)

Assets
(No change)

4) Accounting Basis for Reserves
(1) Allowance for credit losses
(No change)

(2) Reserve for bonuses
The reserve for bonuses to
employees on the payroll at the
end of the fiscal year is
provisioned based on the
expected payment amount.
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FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005}

FY 2007 interim pericd
{Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 — Mar, 31, 20086)

3

(4} Accruals for debt quarantees
Accruals for debt guarantees are
provided to cover possible future
losses on guarantees at the end
of the interim period.

&

(3} Reserve for bonuses to directors

and corporate auditors

To provide for bonuses to
directors and corporate auditors,
the Companies provide an
allowance for the current interim
period portion that based on the
expected future payment of
bonuses to directors and
.corporate auditors.

{Changes in accounting palicy)
Effective from the interim period
under review, the Companies
adopted the "Accounting
Standard for Directors’
Bonuses® (Statement No. 4 of
the Accounting Standards Board
of Japan, November 29, 2005).

As a result, operating profit,
recurring profit, and loss before
income taxes and minority
interests in the interim period
declined by ¥10 millicn each
compared with the amounts that
would have been reported if the
previous standards had been
applied consistently.

(4) Accruals for debt quarantees
(No change) -

(5) Reserve for losses on interest
repayments
The provision to the reserve is
rationally estimated and booked
based on the number of
repayment claims by debtors,
etc., for interest paid in excess
of the ceiling under the Interest
Rate Restriction Law for which
out-of-court settlements have
not already been reached and
the historical amount of
repayments while also taking
into consideration the recent
repayment conditions.

)

{4) Accruals for debt quarantees
Accruals for debt guarantees are
provided to cover possible future
losses on guarantees at the end
of the fiscal year.

(5) Reserve for josses on interest

repayments
{No change)
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FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 ~ Mar. 31, 2006}

{6) Accrued severance indemnities
for employees
The amount of accrued
severance indemnities for
employees is provided based on
the amount of the benefit
obligation less the fair value of
the pension plan assets. The
accrued severance indemnity
cost for the interim peried is
charged to income as incurred.

The accrued severance

indemnities for executive officers
are determined separately
based on the required payment
amount at the end of the interim
period as stipulated in the
Company’s bylaws.

(Additional information)
Effective from the interim period
under review, the Companies
changed the basis for
calculating the reserve for
losses on interest repayments to
conform with the *Application of
Auditing for Provision of
Allowance for Losses for
Reclaimed Refund of Interest in
the Accounting of Consumer
Finance Companies” of the
Industry Audit Practice
Committee Report No. 37
{October 13, 2008) by the
Japanese Institute of Certified
Public Accountants.

As aresult, the Company
recorded ¥174,943 million
{provision for reserve for losses
on interest repayments} as an
extraordinary loss to account for
the difference between the
amount that was calcilated in
accordance with the above
reponrt at the beginning of the
interim period under review and
the amount that was calculated
in accordance with the standard
applied in the previous fiscal
year.

Of the reserve for losses on
interest repayments applicable
to consumer loans receivable,
¥79,230 million of estimated
interest repaymenis is included
in the alfowance for credit
losses.

(6) Accrued severance indemnities

for employees
The amount of accrued

severance indemnities for
employees is provided based on
the amount of the benefit
obligation less the fair value of
the pension plan assets. The
accrued severance indemnity
cost for the interim period is
charged to income as incurred.

The accrued severance
indemnities for executive officers
are determined separately based
on the required payment amount
at the end of the interim period
as stipulated in the Company's
bylaws.

{Additional information}
On March 15, 2006, the
Japanese Institute of Certified
Public Accountants announced
guidelines on auditing consumer
finance companies (Research
Center Deliberation Report No.
24) that take into account the
Supreme Court ruling
concerning the application of
repayment rules stipulated
under the Money Lending
Business Controt and
Regulation Law. Based on the
increased materiality of interest
repayments, beginning with the
fiscal year under review, the
Company has set up a reserve
for losses on interest
repayments as a current liability.
In accordance with this action,
a provision for reserve for losses
on interest repayments totaling
¥23,970 million was included in
operating expenses for the fiscal
year under review. As a result,
compared with using the same
accounting procedures in the
previous fiscal year, operating
profit, recurring profit, and
income before income taxes and
minority interests declined
¥23,970 million.

(6) Accrued severance indemnities

for employees
The amount of accrued

severance indemnities for
employees is provided based on
the amount of the benefit
obligation and plan assets as of
the fiscal year-end.

Prior service cost and actuarial
differences are charged to
income in a ilump sum in the
fiscal year in which they occur.

The accrued severance
indemnities for executive officers
are determined separately based
on the required payment amount
at the end of the fiscal year as
stipulated in the Company's
bylaws.
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FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2008)

FY 2006
(Apr. 1, 2005 ~ Mar. 31, 2006)

(Additional information)

As a result of the enactrment of
the Defined Benefit Corporate
Pension Plan Law, the Company
was approved by the Ministry of
Health, Latour and Welfare in
Japan for exemption from the
obligation for benefits related to
future employee service under
the substitutional portion on April
22, 2005. At the end of the
interim period, the amount
calculated as the required
reimbursement (minimum
obligation reserve) was ¥6,955
million. The gain that would be
incurred through the application
of Section 44-2 of the Practical.
Guidelines of Accounting for
Retirement Benefits (Interim
Report) (The Japanese Institute
of Certified Public Accountants
Accounting Committee Report
No. 13) if said required
reimbursement (minimum
obligation reserve} was paid at
the end of the interim period
under review is ¥7 838 million.

(7) Allowance for retirement benefits

for directors and auditors

The past service cost for directors
and auditors is determined based
on the required payment amount
at the end of the interim period as
stipulated in the Company's
bytaws.

{8) Accruals for loss guarantees
The Company has made a
provision for estimated loss to
cover non-collectible amounts of
claims for indemnities due to the
sales of investments in
subsidianes.

{7) Allowance for retirement benefits

for directors and auditors
{No change)

8 ————

{(Additional information)

Along with the enforcement of
the Defined Benefit Corporate
Pensicn Plan Law, on April 22,
2005, the Company obtained
approval from Japan's Minister
of Health, Labour and Welfare to
be exempted from the future
benefit obligation for the
substitutional porticn of the
.contributory funded benefit
pension plan. In turn, on March
31, 20086, the Company received
approval to return the prior
portion. The impact on income
or losses in the fiscal year under
review on a consolidated basis
amounted to extraordinary
income of ¥7,765 million.

(7} Allowance for retirement benefits
for directors and auditors
The past service cost for directors
and auditors is determined based
on the required payment amount
at the end of the fiscal year as
stipulated in the Company's
bylaws.

(8) Accruals for loss guarantees
The Company has made a
provision for estimated loss to
cover non-coltectible amounts of
claims for indemnities due to the
sales of investments in
subsidiaries.
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FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005}

FY 2007 interim period
{(Apr. 1, 2006 - Sept. 30, 2006)

. FY 2006
(Apr. 1, 2005 — Mar, 31, 2006)

5) Foreign Currency Translations
{(assets and liabilities denominated
in major foreign currencies)

Foreign currency denominated
receivables and payables are
translated into Japanese yen at the
spot rate prevailing on the
respective balance sheet dates.
Translation differences are treated
as gains and losses.

Assets and liabilities of overseas
companies are translated into
Japanese yen at the spot rate
prevailing on the respective
balance sheet dates. Income and
expenses are translated at the
average rate for the period.
Translation differences are included
in Foreign currency translation
adjustments in Shareholders’ equity
on the balance sheet.

6) Lease Transactions
Where financing leases do not
transfer ownership of the leased
property to the lessee during the
term of the lease, the leased
property is not capitalized and the
lease expenses are charged to
income in the period they are
incurred.

7) Hedging
{1) Hedge accounting method
The Company uses deferral
hedge accounting.

Exceptional accounting is
used to account for interest rate
swap agreements and interest
rate cap agreements that meet
specified conditions.

(2) Hedging instruments and
hedaqing targets

Hedging instruments:
Interest rate cap agreements
and interest rate swap
agreements

Hedging targets:
Funds procured at vaniable
interest rates, for which a rise in
market interest rates will
contribute to an increase in
fund procurement costs
(interest payment)

5) Foreign Currency Translations
(assets and liabilities denominated
in major foreign curencies)

Foreign currency denominated
receivables and payables are
translated into Japanese yen at the
spot rate prevailing on the
respective balance sheet dates.
Translation differences are treated
as gains and losses.

Assets and liabilities of overseas
companies are translated into
Japanese yen at the spot rate
prevailing on the respective
balance sheet dates. Income and
expenses are translated at the
average rate for the period.
Translation differences are included
in Foreign currency translation
adjustments in Net assets on the
balance sheet.

6) Lease Transactions
(No change)

7} Hedging
(1) Hedge accounting method
{No change)

{2) Hedging instruments and

hedging targets
{No change)

5) Foreign Currency Translations
(assets and liabilities denominated
in major foreign currencies}

Foreign currency denominated
receivables and payables are
transiated into Japanese yen at the
spot rate prevailing on the
respective balance sheet dates.
Translation differences are treated
as gains and losses.

Assets and liabilities of overseas
companies are translated into
Japanese yen at the spot rate
prevailing on the respective
balance sheet dates. Income and
expenses are translated at the
average rate for the period.
Translation differences are included
in Foreign currency transiation
adjustments in Shareholders’ equity
on the consolidated balance sheet.

6) Lease Transactions
(No change)

7) Hedging
{1) Hedge accounting method
{No change)

{2} Hedging instruments and

hedging targels
(No change)
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FY 2006 interim period
{Apr. 1, 2005 - Sept. 30, 2005}

FY 2007 interim pericd
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 — Mar. 31, 2006}

(3) Hedging policy
The basic hedging policy is to
minimize the impact of sharp
movements in interest rates on
procured funds.

(4) Determining hedging
effectiveness
The hedging instruments are
measured for effectiveness by
correfation with respect to the
difference between interest rate
indicators upon the instruments
and positions being hedged.

(5) Risk management system
The Company manages market
risk in accordance with methods
for managing the various risks
arising from financial activities
as set forth in Guidelines for
Managing Risk by Type, which is
contained in the Company's
Finance Regulations.

Guidelines for Managing Risk
by Type is revised in a timely
manner in response to changes in
the risk environment, wheretpon
such revisions shall be reported to
the Board of Directors.

Also, consolidated subsidiaries
conduct hedging transactions with
pricr approval from the Company.

8) Other Material Iltems in Basis of
Presentation of Interim
Consolidated Financial Statements

Accounting for revenues and
expenses

Interest on consumer loans is
recognized on an accrual basis.

For the Company and domestic
subsidiaries, accrued interest on
loans is determined using the lower
of the interest rate specified in the
Interest Rate Restriction Law or the
contracted interest rate. For
overseas subsidiaries, accrued
interest on loans is determined using
the contracted interest rate.

(3) Hedging_policy
{No change)

(4) Determining hedaing
effectiveness
(No change)

(5) Risk management system
{No change)

8) Other Material ltems in Basis of
Presentation of Interim
Consolidated Financial Statements
Accounting for revenues and
expenses

(1} Interest on consumer loans
Interest on consumer loans is
recognized on an accrual basis.

For the Company and
domestic subsidianes, accrued
interest on loans is determined
using the lower of the interest
rate specified in the Interest Rate
Restriction Law or the contracted
interest rate. For overseas
subsidiaries, accrued interest on
loans is determined using the
contracted interest rate.

(3) Hedaing policy
(No change)

(4) Determining hedaging
effectiveness
(No change)

(5) Risk management system
(No change)

8) Other Material ltems in Basis of
Presentation of Consolidated
Financial Statements
Accounting for revenues and
expenses
(1) Interest on consumer loans

{No change)
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FY 2006 interim periogd
{Apr. 1, 2005 — Sept, 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 - Mar. 31, 2008)

Accounting for consumption taxes
National consumption taxes and
regional consumption taxes are
accounted for at the Company using
the net-of-tax method, with the same
method principally applied at
consolidated subsidiaries.

However, consumption taxes not
subject to fixed asset related
exclusion are recorded in Other in
Investments and advances on the
relevant intenim balance sheet and
are amortized over five years.

5. Funds Included on Interim
Consolidated Statement of Cash
Flows
Funds {cash and cash equivalents}
included on the interim consolidated
statement of cash flows include
cash on hand, deposits readily
convertible to cash, and
instruments easily converted to
cash. Also inciuded are short-term
investments that mature within
three months and that carry little
risk of price fluctuation.

(2) Other operating income

1. Loan guarantee revenues
Booked based on the
Remaining Balance Method

2. Fees and commissions
Customer commission fees
are booked based on the
Remaining Balance Method.

Franchise outlet

commission fees are
booked at point of receiving
business.

Note: In the Remaining Balance
Method, the remaining balance
of principal is used to calculate
commission fees based on a
fixed rate, which are then
beoked as revenues.

Accounting for consumption taxes

(2} Other operating income
{No change)

Accounting for consumption taxes

(No change)

5. Funds Included on Interim
Consclidated Statement of Cash
Flows
(No change)

National consumption taxes and
regional consumpticn taxes are
accounted for at the Company using
the net-of-tax method, with the same
method principally applied at
consolidated subsidiaries.

However, consumption taxes not
subject to fixed asset related
exclusion are recorded in Other in
Investments and advances on the
relevant balance sheet and are
amortized over five years.

5. Funds Included on
Consolidated Statement of Cash
Flows
Funds (cash and cash equivalents)
included on the consolidated
statement of cash flows include
cash on hand, deposits readily
convertible to cash, and
instruments easily converted to
cash. Also included are short-term
investments that mature within
three months and that carry little
risk of price fluctuation.
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(Changes in Accounting Practices)

FY 2006 interim period FY 2007 interim period FY 2006
{(Apr. 1, 2005 — Sept. 30, 2005) {Apr. 1, 2006 — Sept. 30, 2006) (Apr. 1, 2005 — Mar. 31, 2006)

{Accounting Standard for Presentation
of Net Assets in the Balance Sheet)
From the interim period under review,
the Company has adopted “Accounting
Standard for Presentation of Net Assets
in the Balance Sheet" (Statement No. 5,
December 9, 2005) and “Guidance cn
Accounting Standard for Presentation
of Net Assets in the Balance Sheet”
(Guidance No. 8, December 9, 2005) of
the Accounting Standards Board of
Japan.

The adoption of the new accounting
standard will have no significant effect
on the financial statements.

The amount corresponding to
Sharehelders’ equity under the former
standards is ¥601,563 million.

Net assets in the balance sheet for
the interim period under review have
been presented in accordance with the
revised disclosure rules of interim
financial statements.

{(Accounting Standards for Business
Combinations and Spin-Offs)

From the interim period under review,
the Company has adopted the
“Accounting Standard for Business
Combinations® (October 31, 2003),
“Accounting Standard for Business
Spin-0Offs” (Statement No. 7,
December 27, 2005), and “Guidance
on Accounting Standards for Business
Combinations and Spin-Offs”
(Guidance No. 10, December 27,
2005) of the Accounting Standards
Board of Japan.
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FY 2006 interim period
{(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2008)

(Consolidated Balance Sheet)

The Partial Revision of the Securities and Exchange Law
{Law No. 97 of 2004) was promulgated on June 9, 2004,
and became effective on Decemnber 1, 2004. Furthermore,
the “Practical Guidance on Accounting for Financial
Derivatives (ASBJ Statement No. 14)” was revised on
February 15, 2005. As a result, contributions to Limited
Liability Partnerships (LLP) or partnerships of a similar
nature for investment purposes are now regarded as
“Investment in securities” under Article 2-2 of the
Securities and Exchange Law. Accordingly, effective from

_the interim period under review, contributions to LLP or
partnerships of a similar nature are presented as
“Investments in securities.”

The amount of contributions to LLP or partnerships of a
similar nature for investment purposes included in
Investments in securities in the interim period under review
was ¥602 million.

{Consolidated Statement of Income)

Effective from the interim period under review,
"Cancellation of leasehold deposits”™ #45 million in the
previous fiscal year), included in “Others” under
“Non-operating expenses” in the previous interim peried,
is reclassified and presented as a line item since the
amount exceeded 10% of total "Non-operating expenses.”

(Consolidated Statement of Cash Flows)

Effective from the interim period under review, “Payment
for purchase of intangible fixed assets™ (¥305 million in the
previous fisca! year), included in “Others” under “Cash
flow from investing activities” in the previous interim
penod, is reclassified and presented as a line item in view
of its increased importance in the context of the
consolidated financial statements.

{Consolidated Balance Sheet}

1. Effective from the interim period under review, “Claim
for indemnities™ (¥1,085 million in the previous interim
period), included in "Others™ under “Current assets” in
the previous interim period, is reclassified and
presented as a line item in view of its increased
importance in the context of the consolidated financial
statements.

Effective from the interim period under review, the
“Excess investment cost over net assets of
consolidated subsidiaries acquired, net” in the
previous interim pericd is renamed and presented as
“Goodwill.”

(Consolidated Statement of Income (Loss))

1. Effective from the interim period under review,
“Amortization of difference between cost of investment
and equity in net assets of consolidated subsidiaries” in
the previous interim period is renamed and presented
as "Amortization of goodwill.”

Effective from the interim period under review, "Foreign
exchange loss” (¥— million in the previous fiscal year),
included in *Others” under “Non-operating expenses” in
the previous interim period, is reclassified and
presented as a line item since the amount exceeded
10% of total “Non-cperating expenses.”

(Consolidated Statement of Cash Flows)

1. Effective from the interim period under review,
“Amortization of difference between cost of investment
and equity in net assets of consolidated subsidiaries” in
the previous interim pericd is renamed and presented
as “Amortization of goodwill.”

Effective from the interim period under review,
“Increase in claim for indemnities® (¥194 million in the
previous fiscal year), included in *Others” under “Cash
flow from operating activities™ in the previous interim
period, is reclassified and presented as a line item in
view of its increased importance in the context of the
consolidated financial statements.
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(Footnotes to Consolidated Balance Sheets)
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FY 2006 interim period
{Sept. 30, 2005)

FY 2007 interim period
(Sept. 30, 2006)

FY 2006
{Mar. 31, 2006)

1. Abreakdown of notes and accounts
receivable is as follows:

1. Abreakdown of notes and accounts
receivable is as follows:

1. A breakdown of notes and accounts
receivable is as follows:

Millions of yen) (Millions of yen) Millions of yen)
Details Amount Details Amount Details Amount
(Installment Sales) {installment Sales) (Instaliment Sales}
Instaliment notes Installment notes Installment notes
receivable 183 receivable 59 receivable 106
Installment accounts Installment accounts Installment accounts
receivable 134 receivable 2,492 receivable 2,834
Subtotal 318 Subtotal 2,551 Subtotal 2,941
(Sales) {Sales) (Sales)
Accounts receivable 512 Accounts receivable 1,676 Accounts receivable 1,195
Total 830 Total 4,228 Total 4137

2. Assets pledged and
corresponding liabilities

2, Assets pledged and
corresponding liabilities

2. Assets pledged and
corresponding liabilities

b) Corresponding kabilities
{Mitlions of yen)

b) Corresponding liabilities
{Millions of yen)

a) Assets pledged  {Millions of yen) a) Assets pledged  (Millions of yenj) a) Assets pledged  (Millions of yen)
Interim Interim Book value at
Type book value Type book value Type end of fiscal year
Deposits 3 Deposits 3 Deposits 3
Consumer loans Consumer loans Consumer loans
receivable 146,593 receivable 128,445 receivable 131,788
Buildings and land 7.869 Other 6 Other 8
Other 35 Total 128,455 Total 131,798
Total 154,501

b) Corresponding liabilities
{Millions of yen)

Batance at end Balance at end Balance atend
Item of interim period ltem of interim period Item of fiscal year
Current portion of Current pertion of Current portion of
long-term debt 39,872 long-term debt 32,970 long-term debt 35,841
Long-term debt 102,858 Long-term debt 91,694 Long-term debt 92,166
Total 142,730 Total 124,665 Total 128,008

In addition to the above, the
companigs entered into forward
contracts of assigning for consumer
loans receivable of ¥263,611
million. Corresponding liabilities
were short-term borrowings of ¥341
million, current portion of iong-term
debt of ¥76,032 million, and
iong-term debt of ¥178,741 million.

Of the total amount of investment
securities, ¥21 million was being
used as collateral for sales
guarantees.

3. Unsecured consumer loans to
individual customers, which were
included in Consurmer (oans
receivable, were ¥1,590,012
million.

In addition to the above, the
companies entered into forward
contracts of assigning for consumer
loans receivable of ¥316,702
million. Corresponding liabilities
werg current portion of long-term
debt of ¥72 637 million and
long-term debt of ¥235,955 million,

Of the total amount of investment
securities, ¥21 million was being
used as collateral for sales
guarantees.

3. Unsecured consumer loans to
individual customers, which were
included in Consumer loans
receivable, were ¥1,571,407
miklion.

In addition to the above, the
companies entered into forward
contracts of assigning for consumer
loans receivable of ¥277,911
million. Corresponding liabilities
were current portion of long-term
debt of ¥64 884 million and
long-term debt of ¥204,278 million.

Of the total amount of investment
securities, ¥21 million was being
used as collateral for sales
guarantees.

3. Unsecured consumer loans to
individual customers, which were
included in Consumer loans
receivable, were ¥1,577,494
million.
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FY 2008 interim period
(Sept. 30, 2005)

FY 2007 interim period
{Sept. 30, 2006)

FY 2006
(Mar, 31, 2006)

4. Revolving credit facility
Within lending commitment lineg
contracts for consumer loans,
¥1,593,396 million was in revolving
credit facility agreements {automatic
renewal through basic revolving loan
contract). These are agreements
whereby cormpanies can loan
repeatedly up to a predetermined
amount to a customer on request, if
the customer has met the terms and
conditions of the contract.

The total balance of revolving
credit facilities unused was
¥412,769 million (including ¥194
million in secured revolving credit
facilities). This balance includes

credit facilities of customers without

any loan balance, except for those
making no payments or receipt for
two years or more.

There are also contracts whose
term ends without the lending
aption being execuled, and thus
they do not necessarily have an
impact on future cash flows of the
companies.

For changes in the credit status
of customers or other credible
reasons, each contract contains a
provision in which the companies
can deny financing for loan
applications and upwardly or
downwardly revise the maximum
credit line.

Even after the completion of
contracts, the companies
periodically revise contract details
and adopt measures to ensure
credit safely.

5. Status of nonperforming loans

{Millicns of yen)

4. Revolving credit facility
Within lending commitment line
contracts for consumer loans,
¥1,573,683 million was in revolving
credit facility agreements (automatic
renewal through basic revolving loan
contract). These are agreements
whereby companies can loan
repeatedly up to a predetermined
amount to a customer on request, if
the custorner has met the terms and
conditions of the contract.

The total balance of revolving
credit facilities unused was
¥394, 247 million (including ¥189
million in secured revolving credit
facilities). This balance includes
credit facilities of customers without
any loan balance, except for those
making no payments or réceipt for
two years or more.

There are also contracts whose
term ends without the lending” .
option being executed, and thus
they do not necessarily have an_
impact on future cash flows of the
companies,

For changes in the credit status
of custorners or other credible
reasons, each contract contains a
provision in which the companies
can deny financing for loan
applications and upwardly or
downwardly revise the maximum
credit line.

Even after the completion of
contracts, the companies
penodically revise contract details
and adopt measures to ensure
credit safely.

5. Status of nonperforming loans
" {Millions of yen)

4. Revolving credit facility

Within lending commitment line

" contracts for consumer loans,
¥1,580,614 million was in revolving
credit facility agreements {automatic
renewal through basic revolving loan
contract), These are agreements
whereby companies can loan
repeatedly up to a predetermined
amount to a customer on request, i
the customer has met the terms and
conditions of the contract.

The total balance of revolving
credit facilities unused was
¥418,006 million {including ¥190
million in secured revolving credit
facilities). This balance includes
credit facilities of customers without
any loan balance, except for those
making no payments or receipt for
two years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus
they do not necessarily have an
impact on future cash flows of the
companies.

For changes in the credit status
of customers or other credible
reasons, each contract contains a
provision in which the companies
can deny financing for loan
applications and upwardly or
downwardly revise the maximum
credit line.

Even after the completion of
contracts, the companies
periodically revise contract details
and adopt measures to ensure
credit safely.

5. Status of nonperforming loans
{Millions of yen)

Delinguent loans three
months or more past

Classification Amount Classification Amount Classification Amount
Credits of bankrupt Credits of bankrupt ) Credits of bankrupt
borrowers 3,107 borrowers 1,081 borrowers 1,121
Delinquent loans 2,504 Delinquent loans 670 Delinquent loans 706

Delinquent loans three
months or more past

Delinquent loans three
months or more past

the due date 15,531 the due date 22,158 the due date 13,048
Restructured loans 69,767 Restructured loans 74,256 Restructured loans 69,390
Total 90,911 Total 98,166 Total 84 267

(1) Credits of bankrupt borrowers are {1) (No change) {1} (No change)

loans under declaration of
bankruptcy, reconstruction, and
similar proceedings whose
accruing interest is not recorded
as income because the principal
or interest on such loans is
unlikely to be recovered in view of
the considerable period of
postponement of the principal or
interest, or other circumstances.
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FY 2006 interim period
(Sept. 30, 2005)

FY 2007 interim period
(Sept. 30, 2006)

FY 2006
{Mar. 31, 2006)

(2) Delinquent loans are credits
whose accruing interest is not
recorded as income for the same
reason as the above and do not
include credits of bankrupt
borrowers and the loans to which
postponement of interest payment
was made with the cbject of
reconstructing and supporting the
borrowers.

(3) Delinguent loans three months or
more past the due date are loans
which are delinquent for three
maonths or more from the due date
of interest or principal under the
terms of the related loan
agreements and do not include
credits of bankrupt borrowers and
delinquent loans, as described
above.

(4} Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest payment
and other methods, was made with
the object of encouraging
repayment and do not include
credits of bankrupt borrowers,
definguent loans, and delinquent
loans three months or more past
the due date, as described above.

Of ¥62,767 million in restructured
loans, restructured loans which are
30 days or less past due weare
¥64,418 million. -.

6. Loan collateral
A repurchase agreement of
¥15,998 million is included in
Short-term loans.

Consequently, marketable
securities are accepted as collateral
from the seller of repurchased
marketable securities.

The interim market value for
marketable securities received is

(2) (No change)

{3) (No change)

(4} Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest payment
and other methods, was made with
the object of encouraging
repayment and do not include
credits of bankrupt borrowers,
delinquent loans, and delinquent
loans three months or more past
the due date, as described above.

Of ¥74,256 million in restructured
loans, restructured loans which are
30 days or less past due were
¥66,693 million.

6. Loan collateral
A repurchase agreement of
¥28,992 million is included in
Short-term loans.

Consequently, marketable
securilies are accepted as collateral
from the seller of repurchased
marketable securities.

The interim market value for
marketable securities received is

(2) (No change)

(3) (No change}

{4} Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest payment
and other methods, was made with
the object of encouraging
repayment and do not include
credits of bankrupt borrowers,
delinguent loans, and delinguent
loans three months or more past
the due date, as described above.

Of ¥69,390 million in
restructured loans, restructured
Ioans which are 30 days or less
past due were ¥63,681 million.

6. Loan collateral

A repurchase agreement of ¥9,899
million is included in Short-term
loans.

Conseguently, marketable
securities are accepted as collateral
from the seller of repurchased
marketable securities.

The market value for marketable
securities received is as follows.

as follows. {Miflions of yen) as follows. {Millions of yen) {Millions of yen)
Market Market Market
Type value Type value Type value
Commercial paper 15,998 Commercial paper 25,794 Commercial paper 9,899
Total 15,998 Short-term government Total 9,999
securities 3,197
Total 28,992

7. Allowance for credit losses
included in Other in Investments
and advances was ¥236 million.

7. Allowance for credit losses
included in Other in Investments
and advances was ¥232 million.

7.

Allowance for credit losses
included in Other in Investments
and advances was ¥232 million.
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FY 2006 interim period
(Sept. 30, 2005)

FY 2007 interim period
(Sept. 30, 2008)

FY 2006
(Mar. 31, 2006}

8. Contingent liabilities
(1) Guarantee obligations in the loan
guarantee business
¥54,742 million
{2) Contingent liabilities related to
business in foreign consolidated
subsidiary for purchasing iocans
with conditions precedent
¥33 million
{3) Contingent liabilities related to
business in foreign consolidated
subsidiary for credit appraisa! and
analysis for loans to a bank and
purchase of claimable assets from

a bank
¥40,095 million
(4) Warranty obligations
¥2,579 million

This obligation was entailed in the
transfer of the entire amount of
stock held by Promise in subsidiary
GC Co,, Ltd., to General Electric
Capital Consumer Finance Co.,
Ltd. (currenly GE Consumer
Finance Co., Ltd.), and represents
the remaining balance of
obligations that fall under the
category of warranty obligations,
which are only one portion of
Company debt obligations.

&)

8. Contingent liabilities
(1) Guarantee obligations in the loan
guarantee business
¥139,623 million
(2) Contingent liabilities related to
business in foreign consclidated
subsidiary for purchasing loans
with conditions precedent
¥3 million
@ ——

@) —

(5} Loan guarantees, etc.
Millions of yen

8. Contingent liabilities
(1) Guarantee cbligations in the loan
guarantee business
¥95 484 million
(2) Contingent liabilities related to
business in foreign consolidated
subsidiary for purchasing loans
with conditions precedent
¥9 million
(3) Contingent liabilities related to
business in foreign consolidated -
subsidiary for credit appraisal and
anatysis for loans to a bank and
purchase of claimable assets from
a bank
¥44 134 million
(4) Warranty obligations
¥2,104 million
This obligation was entailed in the
transfer of the entire amount of
stock held by Promise in subsidiary
GC Co,, Ltd,, to General Electric
Capita) Consumer Finance Co.,
Ltd. (currently GE Consumer
Finance Co., Ltd.), and represents
the remaining balance of
obligations that fall under the
category of warranty obligations,
which are only one portion of
Company debt obligations.

(5) Loan guarantees, etc.
(Millicns of yen

Guaranteed

Company guaranteed amount

Guaranteed

Company guaranteed amount

NANJING SHENZHOU
SEED INDUSTRY
CQ,LTD. 74

NANJING SHENZHOU
SEED INDUSTRY
CO., LTD. 73

Total 74

Total 73

The loans guaranteed above are
foreign currency denominated
loans totaling CNY5 million,

The loans guaranteed above are
foreign currency denominated
loans totaling CNY5 million.
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FY 2008 interim period
{Sept. 30, 2005)

FY 2007 interim period
(Sept. 30, 2006)

FY 2006
(Mar. 31, 2006}

9. The unutilized balance from
overdraft contracts on current
accounts {including contracts based
on overdraft contracts on current
accounts} and contracts for the
commitment line of loans are as
follows.

(Overdraft contracts on current
accounts) (Millions of yen)

9. The unutilized balance from
overdraft contracts on current
accounts (including contracts based
on overdraft contracts on current
accounts) and contracts for the
commitment line of loans are as
follows.

(Overdraft contracts on current
accounts) (Millions of yen)

9. The unutilized balance from
overdraft confracts on current
accounts (including contracts based
on overdraft contracts on cument
accounts) and contracts for the
commitment line of loans are as
follows.

(Overdraft contracts on current
accounts) {Millions of yen)

Total contracts 125,973 Total contracts 162,016 Total contracts 140,096
Contracts exercised 90,508 Contracts exercised 131,533 Contracts exercised 110,741
Difference 35,464 Difference 20,482 Difference 29,354

(Contracts for the commitment line of

(Contracts for the commitment line of

{Contracts for the commitrent line.

loans) (Millions of yen} loans) (Millions of yen)} of loans) {Millions of yen)
Total contracts 251,305 Total contracts 170,975 Total contracts 178,515
Contracts exercised 8,452 Contracts exercised 3,559 Contracts exercised 6,168
Difference 242,853 Difference 167,416 Difference 172,347

10.

10.Of the reserve for losses on
interest repayments applicable to
consumer loans receivable,
¥79,230 million of estimated
interest repayments is included in
the allowance for credit losses.

10.
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(Footnotes to Consolidated Statements of Income (Loss))

FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 20086)

FY 20086
{Apr. 1, 2005 - Mar. 31, 2006}

1. Other financial revenues
{Millions of yen}

1. Other financial revenues
(Millions of yen)

. Other financial revenues

{Millions of yen)

{1) Interest on deposits 1 (1) Interest on deposits 12 (1) Interest on deposits 4
(2) Interest on loans 3 {2) Interest on loans - 20 {2) Interest on loans 5
(3) Other 1 Total 33 {3) Other 3

Total 6 Total 13

2. Financial expenses
{Milticns of yen)

2. Financial expenses
{Millions of yen)

. Financial expenses

{Millions of yen)

(1) Interest expense 5,088 (1) Interest expense 5,070 (1) Interest expense 9,988
(2) Bond interest 2,435 (2) Bond interest 2,022 {2) Bond interest 4 641
(3} Other 478 (3) Other 363 (3) Other 867

Total 8,003 Total 7,456 Total 15,496

3. Net loss on sales or disposal of
property and equipment compnised
a ¥407 million disposal loss related
fo buildings and fixtures and
equipment and a ¥24 million loss on
sales related to buildings.

4. During the interim period ended
September 30, 2005, the following
groups of assets of the Group have
been charged with impairment

losses.
Prefecture
Use Category I City
idle asset | Land Tokyo
Operating { Buildings, Taipet,
asset fixtures and | Taiwan
equipment,
software

Method of Grouping Assets
The Promise Group divides its
asset groups in such categories
of finance, rental, and idle assets
based on independent cash flow
units according to separate
standards for different types of
business segments.

Process of Recognizing Impairment

Losses and Amount Recorded
idle assets for which market
value has fallen markedly below
book value have been adjusted
to amounts approaching their
potential recovery value. Of the

reduction amount, an impairment
loss of ¥61 million was booked
as extraordinary losses.

3. Netloss on sales or disposal of
property and equipment comprised
a ¥104 million disposal loss related
to huildings and fixtures and
equipment and a ¥38 million loss on
sales related to buildings.

. Net loss on sales or disposal of

property and equipment comprised a
¥723 miilion disposal loss related to
buildings and fixtures and equipment
and a ¥138 million loss on sales
related to telephone rights.

. During the fiscal year ended March

31, 2006, the following groups of
assets of the Group hava been
charged with impaimment losses.

Prefecture
Use Category 1 City
Idle asset | Land, Tokyo
Telephone
rights
Business | Buildings, Tokyo
asset fixtures and
(including | equipment,
lease) software
Business | Buildings, Taipei,
asset fixtures and | Taiwan
equipment,
software

Method of Grouping Assets
The Promise Group divides its
asset groups in such categories
of finance, rental, and idle assets
based on independent cash flow
units according to separate
standards for different types of
business segments.

Process of Recognizing Impairment

Losses and Amount Recorded
Idle assets for which market
value has fallen markedly below
book value have been adjusted
to amounts approaching their
potential recovery value, Of the
reduction amount, an impairment
loss of ¥154 million was booked
as extraordinary losses, Of that
amount, ¥61 million was for land
and ¥92 million for telepheone
rights.




FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 20086 — Sept. 30, 2006}

FY 2006
(Apr. 1, 2005 — Mar. 31, 2006)

PROMISE (TAIWAN) CO.,
LTD., provides credit appraisal
and analysis for loans and
purchase of claimable assets
services to a local bank. Due to
deterioration in the ccmpany's
business, the book values of the
company's asset groups have
been written down to estimated
recovery values. The resultant
¥58 million impairment loss has
been booked as extraordinary
losses. Of that amount, ¥4 miflion
was for buildings, ¥23 million for
fixtures and equipment, and ¥31
million for software.

Method of Calculating Recaovery
Value
Recovery value is stated as net
sales value. It is calculated using
the assessment value, etc., of a
real estate appraiser.

. Loss on sales of credit comprised

losses recorded on the sale of a
portion of the loans of At-Loan Co.,
Lid.

At-Loan Co., Ltd., booked
extraordinary iosses of ¥1,970
million as an impairment loss for
writing off the book value of
operating assets no longer
needed when it converted to a
new computer system. Of this
amount, buildings accounted for
¥128 million, equipment and
fixtures for ¥13 million, and
software for ¥1,828 million. For
the lease portion, a ¥437 million
impairment loss equivalent to the
contract cancellation expense
was recorded as extraordinary
losses.

PROMISE (TAIWAN) CO.,
LTD., provides credit appraisal
and analysis for loans and
purchase of claimable assets
services to a local bank. Due to
deterioration in the company’s
business, the book values of the
company’s asset groups have
been written down to estimated
recovery values. The resultant
¥59 million impairment loss has
been booked as extraordinary
losses. Of that amount, ¥4 million
was for buildings, ¥23 million for
fixtures and equipment, and ¥32
million for software.

Method of Calculating Recovery
Value
Recovery value is stated as net
sales value. it is calculated using
the assessment value, efc., of a
real estate appraiser. Telephone
rights are carried at fair value.

. {No change)

. Impaiment loss on deposits for golf

club membership comprised
impairment losses on resort club
memberships.

. Loss on changes in equity resulted

when QUOQLOAN INC. made a
third-party allocation that reduced
Promise Co., Lid.'s holdings of the
subsidiary.
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FY 2006 interim period
{Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
{Apr. 1, 2006 — Sept. 30, 2008)

FY 2006
(Apr. 1, 2005 — Mar. 31, 2006)

8. The basis for classification of
financial revenues and financial
expenses in the financing business
on the consolidated statement of
income is as follows.

(1) Financial revenues are expressed
as operating income.

Financial revenues exclude all
loan interest and dividends at
affiliated companies classified
under other operations as well as
interest and dividends on
investment securities.

{2) Financial expenses are expressed
as operating expenses.
Financial expenses exciude all
interest paid that cannot be clearly
matched to operating income.

The basis for classification of
financial revenues and financial
expenses in the financing business
on the consolidated statement of
income (Joss) is as follows.

{1) Financial revenues are expressed
as operating income.

(No change)

(2) Financial expenses are expressed
as operating expenses.

(No change}

8. The basis for.classification of
financial revenues and financial
expenses in the financing business
on the consolidated statement of
income is as follows.

(1) Financial revenues are expressed
as operating income.

{No change)

(2) Financial expenses are expressed
as operating expenses.

{No change}
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(Footnotes to Consolidated Statement of Changes in Net Assets)

Interim period under review (Apr. 1 — Sept. 30, 2006)

2.

4.

1. Shares issued and outstanding (Shares)
Tvoe of shares FY 2006 iner Decrease FY 2007 interim period
yP (Apr. 1, 2005 — Mar. 31, 2006) crease (Apr. 1, 2006 - Sept. 30, 2006)
Common shares 134,866,665 — — 134,866,665
Treasury stock {Shares)
Type of shares FY 2008 Increase Decrease FY 2007 interim pericd
P (Apr. 1, 2005 — Mar. 31, 2006) (Apr. 1, 2006 — Sept. 30, 2006)
Common shares 8,047 638 562 31 8,048,169
(Summary of changes)
Increase in the number of shares
Purchase of odd-lot shares: 562 shares
Decrease in the number of shares
Sale of shares to shareholders holding odd-lot shares: 31 shares
3. Stock acquisition rights and Stock acquisition rights held by the Company
Not applicable
Dividends
(1) Dividends paid
. Dividend
Resolution Type of Aggr.egate dividend per share Record date Effective date
shares {Millions of yen) (Yen)
General Meeting of Shareholders, | Common March 31, June 21,
June 20, 2006 shares 6,857 52.50 | 5008 2008

(2) Of the dividends for which the record date is in the interim period under review, dividends for which the
effective date falls after the end of the interim period under review

Type of | Source of | Aggregate dividend | Crdend
Resolution ypeo ouree o 99 .e ga ® © per share Record date | Effective date
shares funds (Millions of yen) (Yen)
Board of Directors, Common | Retained 6.657 52 50 September 30, | December 1,
November 6, 2006 shares earnings ? ) 2006 2006

42




WD Wi, =l

(Footnotes to Consolidated Statements of Cash Flows)
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FY 2006 interim period
(Apr. 1, 2005 - Sept. 30, 2005)

FY 2007 interim period
{Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 — Mar. 31, 2006)

The relationship between cash and
cash equivalents and the amounts in
the line items of the balance sheet as
of the end of the interim period is as
follows.

{Millions of yen)

The: relationship between cash and
cash equivalents and the amounts in
the line items of the balance sheet as
of the end of the interim period is as
follows.

{Millions of yen)

The relationship between cash and
cash equivalents and the amounts in
the line items of the balance sheet as
of the end of the fiscal year is as
follows.

(Millicns of yen)

Cash and deposits 56,573 Cash and deposits 70,494 Cash and deposits 55,638
Short-term loans 17,324 Short-term loans 29,522 Short-term loans 10,530
Total 73,897 Total 100,016 Total 66,168
Time deposits with maturity Time deposits with maturity Time deposits with maturity
exceeding three months (9186) exceeding three months {1,755} exceeding three months (1,787)
Short-term loans excluding Shert-term loans excluding Short-term loans excluding
repurchase agreements {1,326) repurchase agreements {530) repurchase agreements (530)
Cash and cash equivalents 71,655 Cash and cash equivalents 87,731 Cash and cash equivalents 63,851
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(Footnotes to Lease Transactions)
Notes regarding disclosure based on EDINET have been omitted.

(Footnotes to Securities)

I. End of previous interim period {Sept. 30, 2005)

1. Other securities stated at market value
Book value per consolidated balance

{Millions of yen)

Acquisition cost sheet at end of interim period Difierence
(1) Equity securities 4274 11,522 7,248
(2) Government bond 21 21 (0)
(3) Others 115 205 89
Total 4,411 11,749 7,337

2. Other securities with no market value and book value per consolidated balance sheet
(Other securities)
Non-listed equity securities (excluding OTC-traded equity securities)
Other ’

il. End of interim period under review {Sept. 30, 2006}

1. Other securities stated at market value
. : Book value per consolidated balance

{Millions of yen)
441
602

(Millions of yen)

Acquisition cost sheet at end of interim period Difierence
(1) Equity securities 19,202 24,899 5,696
(2) Governmenthond - 21 21 {0)
Total 19,223 24920 5,696

2. Other securities with no market value and book value per consolidated balance sheet
(Other securities)
Non-listed equity securities {excluding OTC-traded equity securities)
Cther

lll. End of previous fiscal year (Mar. 31, 20086)

1. Other securities stated at market value
Book value per consolidated balance

{Millions of yen)
414
432

{Millions of yen)

Acquisition cost sheet at end of fiscal year Difference
{1} Equity securities 19,202 38,628 19,426
(2) Government bond 21 21 ()]
(3) Others 115 252 136
Total 19,339 38,902 19,562

2. DOther securities with no market value and book value per consclidated balance sheet
(Other securities)
Non-listed equity securities (excluding OTC-traded equity securities)
Cther

(Millions of yen}
414
444

Note: Animpaiment of ¥49 million was recorded for equity securities within Other securities with no market value during the fisca! year.
Regarding impairment accounting for Other securities, if the market value of such securities has declined more than 50% below
book value at fiscal year-end, any decreases in the camying amount are charged to income as a loss on valuation of investments
in securities. In the case their fair market value has declined more than 30% but less than 50% of their book value, impairment
accounting is applied to the necessary amount upon considering such factors as the possibility of a recovery in value.
When OCther securities with no market value fall notably because of deterioration in the financial condition of the issuing
company, impairment accounting shall be applied in an equivalent amount.
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(Footnotes to Derivatives Transactions)
Notes regarding disclosure based on EDINET have been omitted.

{Footnotes to Business Combinations)
The information is not presented since it has an insignificant effect on the financial statements.

{Footnhotes to Segment Information)

FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 - Mar. 31, 2006)

1. Operations by business segment
Because the Company's consumer
finance business accounts for more
than 90% of total operating income
and operating profit for all
segments, business segment
information is omitted.

2. Operations by geographic segment
Because Japan accounts for more
than 90% of the Company's total
operating income for all segments,
geographic segment information is
omitted.

3. Overseas operating income
Because overseas operating
income accounts for less than 10%
of total operating income, overseas
operating income information is
omitted.

1. Operations by business segment
{No change)

2. Operations by geographic segment
(No change)

3. Overseas operating income
{No change)

. Operations by business segment
Because the Company's consumer
finance business accounts for more
than 90% of total operating income,
operating profit, and asset value for
all segments, business segment
information is omitted.

Operations by geographic segment
Because Japan accounts for more
than 90% of the Company’s total
operating income and asset value
for all segments, geographic
segment information is omitted.

3. Overseas operating income
(No change)

{(Footnotes to Per Share Data)

FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
{Apr. 1, 2008 — Sept. 30, 2006)

FY 2006
{Apr. 1, 2005 — Mar. 31, 2006)

Net assets per share
¥B6,058.16

Net income per share ¥236.72
The figure of diluted net income per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect.

Net assets per share
¥4,743.27

Net loss per share ¥1,257.04
The figure of diluted net income per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect. Interim
net income per share is not presented
since the Company posted a net loss
for the period.

Net assets per share
¥8,121.14

Net income per share ¥321.38
The figure of diluted net income per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect.
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Note: Caiculations of net income (loss) per share and diluted net income (loss) per share are based on the following data.

FY 2006 interim period
(Apr. 1, 2005 - Sept. 30, 2005}

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 - Mar. 31, 2006)

Interim net income on consalidated
statement of income
¥31,358 million
Interim net income for commoen stock
¥31,358 million
Principal category of funds not
available to shareholders of
common stock
Bonuses to directors and comporate
auditors from the disposition of
profits
¥— million
Principal category of funds not
available to shareholders
¥— miliion
Average number of shares
outstanding in interim period
132,469 thousand
Major adjustments to interim net
income included in the calculation of
interim fully diluted net income per
share

¥— million
Adjustment to interim net income
¥— million

Major categories of the additional
number of shares included in the
calcutation of interim fully diluted net
income per share

Stock acguisition rights
—- thousand

Additional number of shares
— thousand

A summary of latent shares is not
included in the calculation of interim
fully diluted net income per share
because there were no shares with
a dilutive effect during the period.

Treasury stock held for stock
option :

351,000 shares

There were 214,800 shares with

stock option as of September 30,

2005, reflecting a 136,200

decrease in the number of shares

with acquisition rights owing to the
foss of rights.

Interim net loss on conselidated
statemeant of income (loss)
¥159,416 million
Interim net loss for common stock
¥159,416 million

Principal category of funds not
available to shareholders of
common stock

Bonuses to directors and corporate
auditors from the disposition of
profits

¥— miltion

Principal category of funds not

available to shareholders
¥— million

Average number of shares

outstanding in interim period
126,818 thousand

Major adjustments to interim net loss
included in the calculation of interim
fully diluted net loss per share

¥— millign

Adjustment to interim net loss
¥— million

Major categories of the additional
number of shares included in the
calculation of interim fully diluted net
loss per share

Stock acquisition rights
: — thousand

Additional number of shares
— thousand

A summary of latent shares is not
included in the calculation of interim
fully diluted net loss per share
bacause there were no shares with
a dilutive effect during the period.

Treasury stock held for stock
option

351,000 shares
There were 190,200 shares with
stock option as of September 30,
2006, reflecting a 160,800
decrease in the number of shares
with acquisition rights owing to the
loss of rights.

Net income on consolidated
statement of income
¥42 046 million
Net income for common stock
¥41 966 million

Principal category of funds not
available to shareholders of
common stock

Bonuses to directors and corporate
auditors from the disposition of
profits

¥79 million

Principal category of funds not

available to shareholders
¥79 million

Average number of shares

outstanding in fiscal year
130,581 thousand

Major adjustments to net income
included in the calculation of fully
difuted net income per share

¥-— million

Adjustment to net income
¥— million

Maijor categories of the additional
number of shares included in the
calculation of fully diluted net income
per share

Stock acquisition rights
— thousand

Additional number of shares
— thousand

A summary of latent shares is not
included in the calculation of fully
diluted net income per share because
there were no shares with a dilutive
effect during the fiscal year.

Treasury stock held for stock
option :

351,000 shares
There were 214,800 shares with
stock option as of March 31, 2008,
reflecting a 136,200 decrease in
the number of shares with
acquisition rights owing to the loss
of rights.
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4. Business Results
(1) Operating Income
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B (Millions of yen)

FY 2008 interim peridd FY 2007 interim period FY 2006

Classification (Apr. 1, 2005 — Sept. 30, 2005) | (Apr. 1, 2006 Sept. 30, 2006) | (Apr. 1, 2005 — Mar. 31, 2006)

Amount % Amount % Arnount %
Interest on consumer loans 181,415 95.3 177,118 93.0 360,588 946
Collection of written-off loans 2,667 14 2,862 1.5° 5,234 14
ggg:é"‘g Fees and commissions — — 185 0.1 204 0.0
from Coilection of purchased receivables 690 03 1,417 0.7 2,638 .07
222:?&22 Loan guarantee revenues —_ — 2,837 1.5 3,432 09
Other financial revenues 6 0.0 33 0.0 13 0.0
Subtotal 184,781 97.0 184,464 96.8 3721 ‘978
Operating | Sales 576 03 216 0.1 958 02
poome o 1Other 5102 27 5,851 3.1 8,227 22
businesses | gubtotal 5678 -3.0 6,068 3.2 9,186 24
Total 190,460 100.0 190,532 100.0 381,297 100.0

Notes: 1. Within Operating income from financing business, Other financial revenues include interest on deposits and loans.

2. Within Operating income from other businesses, Other includes income from the leasing of real estate and commission income.

3. Within Operating income from financing business, Collection of written-off loans, Fees and commissions, Collection of purchased
receivables, and Loan guarantee revenues, as well as Other in Operating income from other businesses, are listed in the consolidated
statements of income (loss) under Other cperating income.

4. Within Operating income from financing business, Loan guaranlee revenues were listed in Other in Operallng income from other
business in FY 2006 interim period, which amounted to ¥1,339 million.

{2) Other Indicators

FY 2006 interim period FY 2007 interim period FY 2006
Classification {Sept. 30, 2005) {Sept. 30, 2008) (Mar. 31, 2006)

Consolidated congfl)i:-ate d Consolidated con;?iz-ale 4 | Consolidated | n?o?iz-al od

Consumer loans outstanding 1,593,879 1,316,242 1,574,586 1,273,379 1,580,982 1,295,316
{Milions of yen) | Unsecured loans 1,580,012 1,312,510 1,571,407 1,270,317 1,577,494 1,291,953
Secured loans 3,867 3,73i 3,179 3,062 3,488 3,362

Number of customers 3,005,003 2,361,680 2,917,536 2,253,590 2,950,145 2,309,141
Unsecured loans 3,003,555 2,360,221 2,916,229 2,252,350 2,948 737 2,307,802

Secured loans 1,538 1,459 1,307 1,240 1,408 1,339

Number of branches 1,598 1,464 1,602 1,478 1,586 1,474
Staffed branches 496 417 473 414 472 415

Unstaffed branches 1,102 1,047 1,119 1,064 1,114 1,059

Number of automated contract

machines 1,510 1,447 1,634 1,471 1,529 1,466
Number of ATMs 1,714 1,714 1,692 1,692 1,654 1,694
Nﬂ:’:;ﬁ;g; loan processing 790 790 1,010 1,010 1,013 1,013
Number of employees 5,009 3,557 5,122 3,628 4,985 3,582
Loan losses (Millions of yen) 550627 43,652 66,137 56,393 116,790 90,987
A'mgﬁf f;}:{‘::)d‘t losses 132,058 98,700 | 213347 | 171500 | 135673 | 101,500
Net income (loss) per share (Yen) 23672 215.75 (1,257.04) (1,133.44) 321.38 31342
Net assets per share (Yen) 6,058.18 5,882.07 4,743.27 4,699.13 6,121.14 5,950.17
Notes: 1. Number of customers is the total number of customers of Promise and each of its consolidated subsidiaries and is derived from the

number of debtors listed in the breakdown of customers compiled through computer-aided name identification.

2, Number of automated contract machines is the total number of automated contract machines installed.

3. Number of employees is the number of workers. Seconded employees are included in the number of employees of the companies
to which they have been seconded.

4. Allowance for credit losses inctudes Reserve for loan losses listed under Other in Investments and advances on the consolidated
balance sheets.
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Non-Consolidated Financial Results for the Six-Month Period
Ended September 30, 2006

The summary of this document (unaudited) has been translated from the original
Japanese document released on November 6, 2006, for reference only.

Iin the event of any discrepancy between this translated document and the
original Japanese document, the original document shall prevail.

Company Name: Promise Co., Lid. Stock Listing: Tokyo Stock Exchange
Stock Code: B574 Head Office: Tokyo
{URL: hitp:/Awww.promise.co.jp/english/ir/)

President and Representative Director: Hiroki Jinnai

Inquiries: Yasuhiko Katsumi, General Manager, Corporate Communications Dept.
Telephone: 81-3-3287-1515

Meeting of Board of Directors for Approval of Results: November 6, 2006

Interim Dividend System: Applicable

Payment of Interim Dividends: December 1, 2006

Unit Stock System: Applicable (1 unit = 50 shares)

1. Non-Consolidated Financial Results for Interim Period Ended September 2006
(Apr. 1, 2006 — Sept. 30, 2006)

(1) Non-Consolidated Operating Results

(Note: In this report, amounts of iess than one million yen are omitted and per share figures are rounded down to two
decimal places.)

Operating income Operating profit Recurring profit
Millions of yen % Milions of yen % Millions of yen %
Six months ended Sept. 30, 2006 155,325 07 12,211 {(74.9) 12,572 (74.5)
Six months ended Sept. 30, 2005 154,227 (2.5) 48,667 (20.2) 49,356 {20.6)
Year ended Mar. 31, 2006 307,960 66,210 67,718

Net income (loss) Net income (loss)

per share
Milions of yen % Yen
Six months ended Sept. 30, 2006 (143,741) — (1,133.44)
Six months ended Sept. 30, 2005 28,580 (22.8) 218.75
Year ended Mar. 31, 2006 40,994 313.42

Notes: 1. Average number of shares
Six months ended Sept. 30, 2006: 126,818,701
Six months ended Sept. 30, 2005. 132,469,563
Year ended Mar. 31, 2006: 130,581,375
2. Change in accounting method: Not applicable
3. Percentages for operating income, operating profit, recurring profit, and net income represent perceniage changes from
the same period of the previous year.
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(2) Non-Consolidated Financial Position

Total assets Net assets S;:L?Sorl:gf ':Ztr 2?15:;5
Millions of yen Millions of yen Y% Yen
Sept. 30, 2006 1,537,388 595,936 388 4,699.13
Sept. 30, 2005 1,589,848 762,282 48.0 5,882.07
Mar. 31, 2006 1,598,348 754,662 47.2 5.950.17

Notes: 1. Number of shares outstanding
Sept. 30, 2006: 126,818,496
Sept. 30, 2005: 129,594,139
Mar. 31, 2006: 126,819,027
2. Number of shares of treasury stock

Sept. 30, 2006: 8,048,169
Sept. 3C, 2005: 5,272,526
Mar. 31, 2006: 8,047,638

2. Forecasts for Fiscal Year Ending March 2007 (Apr. 1, 2006 — Mar. 31, 2007)

Operating income

Recurring profit

Net loss

Millions of yen

Millions of yen

Millions of yen

Year ending Mar. 31, 2007 304,000 24 900 140,800
Reference: Projected net loss per share for the fiscal year ending Mar. 31, 2007: ¥1,110.24
3. Dividends
Cash dividends per share
Interim pericd-end Fiscal year-end Full-year
Yen Yen Yen
Year ended Mar. 31, 2006 52.50 52.50 105.00
Year ending Mar, 31, 2007 52 50 -
(Actual) 105.00
Year ending Mar. 31, 2007 _ 50 50
(Estimated)

Nole; The above forecasts for fiscal year ending March 2007 are based on information currently available to the Company at the time of

the release of this report. Actual results could differ materially from projections due to various factors.
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Non-Consolidated Financial Statements
{1) Non-Consolidated Balance Sheets

{Millions of yen)

. Foot- FY 2006 interim period FY 2007 interim period FY 2006 (Summary)
Classification notes (Sept. 30, 2005) {Sept. 30, 2006) (Mar. 31, 2008)
Amount % Amount % Amount %
{Assets)
{ Current assets
1 Cash and deposits 47,722 52,170 46,243
2 Consumer loans 2,3,
receivable: Principal | 4,6, (1,316,242 1,273,379 1,285,316
3 Short-term loans 71 114,931 116,925 98,132
4 Other 37,435 81,773 64,455
Allowance for
credit losses 9 (98,700 {171,500 (101,500
Total current assets 1,417,631 89.2 1,352,749 88.0 1,402,648 | 87.8
1l Fixed assets
1 Property and
equipment, net 1 67,401 64,749 66,613
2 Intangible fixed
assets, net 8,282 8,623 8,806
3 Investments and
advances 2 96,532 111,265 120,280
Total fixed assets 172,216 10.8 184,638 | 12.0 195,700 12.2
Total assets 1,589,848 (100.0 1,537,388 [100.0 1,598,348 |100.0
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(Continued) (Miflions of yen)
o Foot- FY 2006 interim pericd FY 2007 interim period FY 2006 (Summary}
Classification notes (Sept. 30, 2005) (Sept. 30, 2006) (Mar. 31, 2008}
Amount Y Amount % Amount %
(Liabilities)
I Current liabilities
1 Short-term borrowings 2,494 7,825 5,432
2 Current portion of
long-term debt 2| 160,558 141,816 138,465
3 Commercial paper - 20,000 20,000
4 Bonds scheduled for
redemption within
one year 85,000 40,000 55,000
5 Accrued income taxes 15,213 8,670 24575
6 Reserve for bonuses 2,888 3,124 2,935
7 Accruals for debt
guarantees 867 12,571 7.417
8 Accruals for debt
guarantees of
affiliated companies 1,300 — —
9 Provision for business
losses of subsidiary —_ 5,051 5,051
10 Reserve for losses on
interest repayments — 30,600 21,200
11 Other 12,148 10,822 11,328
Total current liabilities 280,469 | 17.6 278,481 181 201,405{ 18.2
Il Long-term liakilities
1 Corporate bonds 180,000 160,000 180,000
2 Long-term debt 2| 352318 419,169 364,664
3 Accrued severance
indemnities for
employees 13,589 630 1,292
4 Allowance for
retirement benefits for
directors and auditors 286 312 312
5 Accruals for loss
guarantees 860 —_ 2,000
& Reserve for losses on
interest repayments — 91,200 —
7 Other 11 1,628 4,011
Total long-term
liabilities 547,096 | 34.4 662,970 431 552,280 346
Total liabilities 827,566 | 52.0 941,451 | 61.2 843,68B5| 52.8
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(Continued)
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{Millions of yen}

Classification

Foot-
notes

FY 2006 interim period
(Sept. 30, 2005)

FY 2007 interim period
(Sept. 30, 2006}

FY 2006 {Summary)
{Mar. 31, 2006)

Amount %

Amount %

Amount

%

(Shareholders’ equity)
) Common stock
Il Capital surplus
1 Additional paid-in
capital
2 Other
Total capital surplus
Il Retained eamings
1 tegal reserve
2 Voluntary reserve
3 Unappropriated
retained earnings
Total retained
earnings
IV Net unrealized gain on
securities
V Treasury stock
Total shareholders’
equity
Total liabilities and
shareholders’ equity
(Net assets}
| Shareholders’ equity
1 Common stock
2 Capital surplus
1) Additional paid-in
capital
2) Other
Total capital surplus
3 Retained earnings
1) Legal reserve
2) Cther
Voluntary reserve
Retained earnings to
be carried forward
Total retained
earnings
4 Treasury stock
Total shareholders’
equity
1l Valuation and
translation differences
1 Net unrealized gain on
securities
2 Deferred hedge losses
Total valuation and
transiation
differences
Total net assets
Total liabilities and
net assets

80,737 51

112,639
14,697

127,337 80

12,263
538,700

35,824

586,787 | 36.9

4,371
(36,952)

0.3
(2.3

762,282 | 48.0

1,589,848 [100.0

112,639
14,697

12,263
538,700

41,434

80,737 53

112,639
14,697

127,337 83
12,263

566,700

{137.032

441,930
(57,422

287
(3.7}

592,583 | 38.6

3,382
(28)

3,353
595,936

0.2
38.8

1,537,388 (100.0

80,737

127,337

592,397

11,609
{57,418)

754,662

1,698,348

5.0

8.0

371

0.7
(3.8}

47.2

100.0
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(2) Non-Consolidated Statements of Income (Loss)
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{Millions of yen)

) ) Foot- FY 2006 interim period FY 2007 interim period FY 2006 (Summary)
Classification notes ﬂpr. 1, 2005 — Sept. 30, 2005) | (Apr. 1, 2006 — Sept. 30, 2008) | (Apr. 1, 2005 ~ Mar. 31, 2006)
Amount % Amount % Amount %
I Operating income
1 Interest on consumer
Ioans 149,947 143,121 296,730
2 Other 4,279 12,204 11,229
Total operating
income 154,227 [100.0 155,325 [100.0 307,960 |100.0
Il Operating expenses
1 Financial expenses 1 7.600 6,837 14,558
2 Cther A 97,859 136,277 227,192
Total operating
expenses 105,560 | 68.4 143,114 | 92.1 241,750 78.5
Qperating profit 48,667 | 31.6 12211 79 66,2101 21.5
Iit Non-operating revenues 3 853| 0.5 530( 0.3 1,877 06
IV Non-operating expenses 4 164 041 169| 01 368| 01
Recurring profit 49356 | 32.0 12572 8.1 67,718 22.0
V Extraordinary income 5 586| 04 335] 02 8354 27
V! Extraordinary losses 6,7 1853 12 156,236 |100.6 7,183 2.3
Income (loss) before
income taxes 48,089 31.2 (143,328) (92.3) 68,889 224
Income taxes
Current 15,451 : 6,995 41,562
Deferred 4,056 19,508 12.7 (6,582 412| 02| (13667) 27895| 81
Net income {loss}) 28,580 18.5 : (143,741) (92.5 40,894 | 13.3
Balance carried
forward 7,243 7,243
Cash dividends — 6,803
Unappropriated
retained eamings 35,824 41,434
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(3) Non-Consolidated Statement of Changes in Shareholders' Equity and Net Assets
FY 2007 interim period (Apr. 1, 2006 — Sept. 30, 2006}

(Millions of yen)

Shareholders' equity

Retained eamings
Capital surplus
Other Total
Commeon Leaal Retained Treasury shareholders’
stock | Additional ega : stock ’
o Voluntal earmings t equi
y reserve ry gs 1o quity
pald_ in Other reserve be carried
capital forward

Balance at March 31, 2006 80,737 | 112,839 | 14,687 12,263 538,700 41,434 | (57.418) 743,053
Changes during interim period
Cash dividends paid * {6,657} (6,657)
Bonuses to directors and

corporate auditors * {67) (67)
Voluntary reserve * 28,000 (28,000) —
Net loss (143,741) (143,741}
Acquisition of treasury stock (3} (3)
Disposal of treasury stock (0} 0 0
Total changes during

interim period —_ —_— {0} — 28,000 [ (178,466) (3) {150,470)
Balance at September 30, 2006 80,737 | 1128639 | 14697 12,263 566,700 (137,032) | (57,422) 592,583

Valuation and translation differences Total net
Net unrealized gain | Deferred hedge Total valuation and assets
on securities losses {franslation differences

Balance at March 31, 2006 11,609 — 11,609 754,662
Changes during interim period
Cash dividends paid * (6,657)
Bonuses fo directors and

corporate auditors * {67)
Voluntary reserve * —
Net loss (143,741)
Acquisition of treasury stock (3)
Disposal of treasury stock 0
Changes of items other than shareholders’ equity

during interim period--net (8,227) (28) (8,255) {8,255)
Total changes during

interim period (8,227} (28) (8,255) (158,725)
Balance at September 30, 2006 3,382 (28) 3,353 595,936

* Retained earnings iterns which were approved at the General Meeting of Shareholders held on June 20, 2006.
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(4) Material Items in Basis of Presentation of Interim Non-Consolidated Financial Statements

FY 2008 interim period
{Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
{Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
{Apr. 1, 2005 — Mar. 31, 2008)

1. Standards and Methods for
Valuing Assets

(1) Investment securities
Investments in stocks of
non-consolidated subsidiaries and
affiliates are valued on a cost basis
using the moving average method.

Other securities

[1] Marketable Other securities
are stated at market value as of
the interim pericd-end.

Adjustments to market value

are recorded as an increase or
decrease in shareholders’
equity. Costs of their sales are
determined by the moving
average method.

[2] Other securities that are not
marketable are stated at cost,
with cost being determined by
the moving average method.

(2) Derivatives
Derivatives are stated at market
value.

2. Method of Depreciation of Fixed
Assets

(1) Property and equipment, net
Property and equipment, net, are
principaliy depreciated using the
declining-balance method.

However, buildings (excluding
associated equipment) acquired
on or after April 1, 1988, are
depreciated using the straight-line
method over the estimated useful
lives of the assets.

Moreover, small-sum assets of
equal to or more than ¥100,000
and less than ¥200,000 are
depreciated uniformly over a
period of three years.

The main usefu! lives are a
follows. :

Buildings and structures:
3-50 years

Equipment and fodures:
2-20 years

(2) Intangibte fixed assets, net
Intangible fixed assets, net, are
depreciated using the
straight-fine method.

However, amortization of
computer scftware {for internai
use) is principally calculated using
the straight-line method over five
years, the estimated useful life.

Moreover, small-surn assets of
equal to or more than ¥100,000
and less than ¥200,000 are
depreciated uniformly over a
period of three years.

1. Standards and Methods for
Valuing Assets

(1) Investment securities
(No change)

Other securities

1] Marketable Other securities
are stated at market value as of
the interim penod-end.

Adjustments to market value

are recorded as an increase or
decrease in net assets. Costs
of their sales are determined by
the moving average method.

[2]} (No change)

(2) Derivatives
{No change)

2. Method of Depreciation of Fixed
Assets

(1) Property and equipment, net
(No change}

(2) Intangible fixed assets, net
(No change)

1. Standards and Methods for
Valuing Assets

(1) Investment securities
(No change}

Other securities

[1} Marketable Other securities
are stated at market value as of
the fiscal year-end.

Adjustments to market value

are recorded as an increase or
decrease in shareholders’
equity. Costs of their sales are
determined by the moving
average method.

[2] {No change)

(2) Derivatives
(No change)

2. Method of Depreciation of Fixed
Assets

{1) Property and equipment, net
{No change)

(2) Intangible fixed assets, net
(No change)
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FY 2008 interirm period
(Apr. 1, 2005 - Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2008
(Apr. 1, 2005 — Mar. 31, 2006)

(3) Long-term prepaid expenses
Long-term prepaid expenses are
amortized on an average basis.

3. Accounting Basis for Reserves
(1) Allowance for credit [osses
The allowance for credit losses is
provisioned at the actual loss rate.
Additional provisions are made

in amounts deemed necessary to
cover possible non-collectible
accounts in accordance with the
state of consumer loans
outstanding.

(2) Reserve for bonuses
The reserve for bonuses to
employees on the payroli at the
end of the interim period is
provisioned based on the
expected payment amount.

B)—

(4) Accruals for debt quarantees
Accruals for debt guarantees are
provided to cover possible future
losses on guarantees at the end
of the interim period.

(5) Accruals for debt guarantees of
affiiated companies
To provide for losses on debt
guarantees of affiliated
companies, an amount equal to
the expected losses at the end of
the interim period was booked as
an acerued expense.

(3) Long-term prepaid expenses
(No change)

3. Accounting Basis for Reserves
(1) Allowance for credit losses
(No change)

(2) Reserve for bonuses
{No change)

(3) Reserve for bonuses to directors

and corporate auditors
To provide for bonuses to
directors and corporate auditors,
the Company provides an
allowance for the current interim
period portion that based on the
expected future payment of
bonuses to directors and
corporate auditors.
(Changes in accounting policy)
Effective from the interim period
under review, the Company
adopted the "Accounting
Standard for Directors’ Bonuses™
(Statement No. 4 of the
Accounting Standards Board of
Japan, November 29, 2005).
The amount of reserve is not
presented since it is not
possible to estimate the current
interim period portion with
reasonable accuracy.
(4) Accruals for debt guaraniees
(No change)

(5

(3) Long-term prepaid expenses
{No change)

3. Accounting Basis for Reserves
(1) Allowance for credit losses
(No change}

(2) Reserve for bonuses
The reserve for bonuses to
employees on the payroll at the
end of the fiscal year is
provisioned based on the
expected payment amount.

@) ——

{4) Accruals for debt quarantees
Accruals for debt guarantees are
provided to cover possible future
losses on guarantees at the end
of the fiscal year.

) ———
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FY 2006 interim period
{Apr. 1, 2005 - Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 — Mar. 31, 2006)

CH

7

{6) Provision for business losses of
subsidiary
To provide for business losses on
financial assistance to a
subsidiary, an allowance is
provided based on the financial
status of the subsidiary and the
estimated amount of losses for
the account of the Company.

(7) Reserve for losses on interest
repayments
The provision to the reserve is
rationally estimated and booked
based on the number of
repayment claims by debtors, etc,,
for interest paid in excess of the
ceiling under the Interest Rate
Restriction Law for which
out-of-court seftiements have not
already been reached and the
historical amount of repayments
while also taking into consideration
the recent repayment conditions.

{Additiona! information)

Effective from the interim period
under review, the Company
changed the basis for calculating
the reserve for losses on interest
payments to conform with the
“Application of Auditing for
Provision of Allowance for
Losses for Reclaimed Refund of
Interest in the Accounting of
Consumer Finance Companies’
of the Industry Audit Practice
Committee Report No. 37
{October 13, 2006) by the
Japanese Institute of Certified
Public Accountants.

As a result, the Company
recorded ¥156,050 million
(provision for reserve for losses
on interest repayments) as an
extraordinary loss to account for
the difference between the
amount that was calculated in
accordance with the above
report at the beginning of the
interim period under review and
the amount that was calculated
in accordance with the standard
applied in the previous fiscal
year,

Of the reserve for losses on
interest repayments applicable to
consumer loans receivable,
¥69,800 million of estimated
interest repayments is included in
the allpwance for credit losses.

(6) Provision for business losses of
subsidiary
(No change)

(7) Reserve for losses on interest
repayments
The provision to the reserve is
rationally estimated and booked
based on the number of
repayment claims by debtors, etc.,
for interest paid in excess of the
ceiling under the Inferest Rate
Restriction Law for which
out-of-court settlements have not
already been reached and the
historical amount of repayments
while also taking into consideration
the recent repayment conditions.

(Additional information)
On March 15, 2006, the
Japanese Institute of Certified
Public Accountants announced
guidelines on auditing consumer
finance companies (Research
Center Deliberation Report No.
24) that take into account the
Supreme Court ruling concerning
the applicaticn of repayment
rules stipulated under the Money
Lending Business Control and
Regulation Law. Based on the
increased materiality of interest
repayments, beginning with the
fiscal year under review, the
Company has set up a reserve
for losses on interest repayments
as a current liability.

In accordance with this action,
a provision for reserve for losses
on interest repayments totaling
¥21,200 million was included in
operating expenses for the fiscal
year under review. As a result,
compared with using the same
accounting procedures in the
previous fiscal year, operating
profit, recurring profit, and net
income declined ¥21,200 million.
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FY 2006 interim period
{Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 — Mar. 31, 2008)

(8) Accrued severance indemnities
for employees
The amount of accrued severance
indemnities for employees is
provided based on the amount of
the benefit obligation less the fair
value of the pension plan assets.
The accrued severance indemnity
cost for the interim period is
charged to income as incurred.

The accrued severance

indemnities for executive officers
are determined separately based
on the required payment amount
at the end of the interim period as
stipulated in the Company's
bylaws.

{Additional information)
As a result of the enactment of
the Defined Benefit Corporate
Pension Plan Law, the Company
was approved by the Ministry of
Health, Labour and Welfare in
Japan for exemption from the
obligation for benefits related to
future employee service under
the substitutional portion on April
22, 2005. At the end of the
interim period, the amount
calculated as the required
reimbursement (minimum
obligation reserve) was ¥6,955
million. The gain that would be
incurred through the application
of Section 44-2 of the Practical
Guidelines of Accounting for
Retirement Benefits (Interim
Report) {The Japanese Institute
of Certified Public Accountants
Accounting Committee Report
No. 13) if said required
reimbursement (minimum
obligation reserve) was paid at
the end of the interim period
under review is ¥7,838 million.
(9) Allowance for retirement benefits
for directors and auditors
The past service cost for
directors and auditors is
determined based on the
required payment amount at the
end of the interim period as
stipulated in the Company’s
bylaws.

(10) Accruals for loss quarantees
The Company has made a
provision for estimated loss to
cover non-collectible amounts of
claims for indemnities due o the
sales of investments in
subsidiaries.

(8) Accrued severance indemnities
for employees
The amount of accrued severance
indemnities for employees is
provided based on the amount of
the beneifit obligation less the fair
value of the pension plan assets.
The accrued severance indemnity
cost for the interim period is
charged to income as incurred.

The accrued severance

indemnities for executive officers
are determined separately based
on the required payment amount
at the end of the interim period as
stipulated in the Company's
bylaws.

(9) Allowance for retirement benefits

(8) Accrued severance indemnities
for employees
The amount of accrued severance
indemnities for employees is
provided based on the amount of
the benefit obligation and plan
assets as of the fiscal year-end.
Prior service cost and actuarial
differences are charged to
income in a lump sum in the
fiscal year in which they occur.
The accrued severance
indemnities for executive officers
are determined separately based
on the required payment amount
at the end of the fiscal year as
stipulated in the Company's
bylaws.

{Additicna! information)

Along with the enforcement of
the Defined Benefit Corporate
Pension Plan Law, on April 22,
2005, the Company obtained
approval from Japan's Minister
of Health, Labour and Welfare to
be exempted from the future
benefit obligation for the
substitutional portion of the
contributory funded benefit
pension plan. In turn, on March
31, 2006, the Company received
approval to return the prior
portion. The impact on income or
fosses in the fiscal year under
review on a non-consolidated
basis amounted to extraordinary
income of ¥7,765 million.

{9) Allowance for retirement benefits

for directors and auditors
{No change)

(10)

for directors and auditors

The past service cost for
directors and auditors is
determined based on the
required payment amount at the
end of the fiscal year as
stipulated in the Company's
bylaws.

(10) Accruals for loss guarantees
The Company has made a
provision for estimated loss to
cover non-collectible amounts of
claims for indemnities due to the
sales of investments in
subsidiaries.
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FY 2006 interim pericd FY 2007 intenim pericd FY 2006
(Apr. 1, 2005 — Sept. 30, 2005) (Apr. 1, 2006 — Sept. 30, 2006) (Apr. 1, 2005 — Mar. 31, 2006)
4. Lease Transactions 4. Lease Transactions 4, Lease Transactions
Where financing leases do not (No change) (No change)

transfer ownership of the leased
propenrty to the lessee during the
term of the lease, the leased
property is not capitalized and the
lease expenses are charged to
income in the period they are

incurred.
5. Hedging 5. Hedging 5. Hedging
(1) Hedge accpunting method {1) Hedge accounting method {1) Hedge accounting method
The Company uses deferral {No change) {No change)

hedge accounting.

Exceptional accounting is used
to account for interest rate swap
agreements and interest rate cap
agreements that meet specified

conditions.

(2) Hedding instruments and {2) Hedging instruments and {2} Hedging_instruments and
hedging targets . hedqing targets hedging targets
Hedging instruments: (No change) {No change)

Interest rate cap agreements
and interest rate swap
agreements

Hedging targets:
Funds procured at variable
interest rates, for which a rise
in market interest rates will
contribute to an increase in
fund procurement costs
(interest payment).

(3} Hedging_policy (3) Hedging policy (3) Hedqing policy
The basic hedging policy is to (No change) (No change)

minimize the impact of sharp
movements in interest rates on
procured funds.

{(4) Determining hedging (4) Determining hedaging (4) Determining hedging
effectiveness effectiveness effectiveness
The hedging instruments are {No change) (No change)

measured for effectiveness by
correlation with respect to the
difference between interest rate
indicators upon the instruments
and positions being hedged.

{5) Risk management system {5} Risk management system (9)_Risk management system
The Company manages market (No change) (No change)

risk in accordance with methods
for managing the various risks
arising from financial activities as
set forth in Guidelines for
Managing Risk by Type, which is
contained in the Company’s
Finance Regulations.

Guidelines for Managing Risk
by Type is revised in a timely
manner in response to changes
in the risk environment,
whergupon such revisions shail
be reported to the Board of
Directors.
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FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007-interim pericd
(Apr. 1, 2006 — Sept. 30, 2006}

FY 2006
(Apr. 1, 2005 —~ Mar. 31, 2006)

. Other Material Items in Basis of
Presentation of Interim
Non-Consolidated Financial
Statements

(1) Accounting for revenues and

expenses
Interest on consumer loans is
recognized on an accrual basis.
For the Company, accrued
interast on loans is determined
using the lower of the interest
rate specified in the Interest Rate
Restriction Law or the contracted
interest rate.

(2) Accounting for consumption
taxes
National consumption taxes and
regional consumption taxes are
accounted for at the Company
using the net-of-tax method.

However, consumption taxes

not subject to fixad asset related
exclusion are recerded in Other
in Investments and advances on
the relevant interim balance
sheet and are amortized over five

years.

The difference of suspense
consumption tax paid less
suspense consumption tax
received is recorded in Other in
Current liabilities.

. Other Material Items in Basis of
Presentation of Interim
Non-Consolidated Financial
Statements

(1) Accounting for revenues and

EeXpENSEes
(No change)

(2) Accounting for consumption
taxes
{No change)

6. Other Material Items in Basis of
Presentation of
Non-Consolidated Financial
Statements

(1) Accounting for revenues and

expenses
{No change)

(2) Accounting for consumption
taxes
National consumption taxes and
regional consumption taxes are
accountad for at the Company
using the net-of-tax method.

However, consumption taxes

not subject to fixed asset related
exclusion are recorded in Other
in Investments and advances on
the relevant balance sheet and
are amertized over five years.
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(5) Change in Accounting Practices

FY 2006 interim period FY 2007 interim period FY 2006
{Apr. 1, 2005 ~ Sept. 30, 2005} (Apr. 1, 2006 — Sept. 30, 2006) (Apr. 1, 2005 ~ Mar. 31, 2006)

(Accounting Standard for Presentation
of Net Assets in the Balance Sheet)
From the interim period under review,
the Company has adopted
"Accounting Standard for Presentation
of Net Assets in the Balance Sheet’
{Statement No. 5, December 9, 2005)
and “Guidance on Accounting
Standard for Presentation of Net
Assets in the Balance Sheet”
(Guidance No. 8, December 9, 2005)
of the Accounting Standards Board of
Japan.

The adoption of the new accounting
standard will have no significant effect
on the financial statements.

The amount corresponding to
Shareholders’ equity under the
former standards is ¥595,965 million.

Net assets in the balance sheet for
the interim period under raview have
been preserited in accordance with
the revised disclosure rules of interim
financial statements.

(6) Change in Disclosure Method

FY 2006 interim period ! FY 2007 interim period
(Apr. 1, 2005 - Sept. 30, 2005) (Apr. 1, 2006 — Sept. 30, 2006)

(Non-Consolidated Balance Sheet)
The Partial Revision of the Securities and Exchange Law
(Law No. 97 of 2004} was promulgated on June 9, 2004,
and became effective on December 1, 2004.
Furthermore, the “Practical Guidance on Accounting for
Financial Derivatives (ASBJ Statement No. 14)" was
revised on February 15, 2005. As a result, contributions
to Limited Liability Partnerships (LLP) or partnerships of
a similar nature for investment purposes are now
regarded as “Investment in securities” under Article 2-2
of the Securities and Exchange Law. Accordingly,
effective from the interim period under review,
contributions to LLP or partnerships of a similar nature
are presented as "Investments in securities.”

The amount of contributions to LLP or partnerships of a
similar nature for investment purposes included in
Investments in securities in the interim period under review
was ¥334 million.
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(7}Explanatory Notes

(Footnotes to Non-Consolidated Balance Sheets)

FY 2006 interim period FY 2007 interim pericd FY 2006
(Sept. 30, 2005) (Sept. 30, 2008) (Mar. 31, 2008)

1. Accumulated depreciation on 1. Accumulated depreciation on 1. Accumulated depreciation on

property and equipment

¥31,291 million

2. Assets pledged and

corresponding liabilities

property and equipment
¥34,235 million

2. Assets pledged and

corresponding liabilities

property and equipment

¥33,129 million

. Assets pledged and

corresponding liabilities

a) Assets pledged {Millions of yen) a) Assets pledged {Millions of yen) a) Assets pledged (Millions of yen)
Interim Interim Book value at
Type book value Type book value Type end of fiscal year
Consumer loans Consumer loans Consumer [oans
receivable 146,593 receivable 128,445 receivable 131,788
Total 146,593 Total 126,445 Total 131,788
b) Corresponding liabilities b) Corresponding liabilities b} Comesponding liabilities
{Millions of yen) {Millions of yen) {Millions of yen)
Balance at end Balance at end | Balance at end
ftem of interim period ltem of interim period Item of fiscal year
Current portion of Current portion of Current portion of
long-term debt 39,332 long-term debt 32,970 long-term debt 35,841
Long-term debt 102,854 Long-term debt 91,6901 Long-term debt 92,163
Total 142,186 Total . 124,661 Total 128,004

In addition to the above, Promise
entered into forward contracts of
assigning for consumer loans
receivable of ¥263,313 million.
Caorresponding liabilities were
long-term debt of ¥252,924
million (including current portion
of long-term debt of ¥76,032
million) as well as a guaranteed
obligation for affiliates of ¥1,896
million.

Of the total amount of
investment securities, ¥21 million
was being used as collateral for
sales guarantees.

. Unsecured consumer loans to
individual customers, which were
included in Consumer loans
receivable, were ¥1,312,510
million.

. Revolving credit facility
Within lending commitment line
contracts for consumer loans,
¥1,315,928 million was in revolving
credit facility agreements
(automatic renewal through basic
revolving loan contract}). These are
agreements whereby companies
can loan repeatedly up to a
predetermined amount to a
customer on request, if the
customer has met the terms and
conditions of the contract.

In addition to the above, Promise
entered into forward contracts of
assigning for consumer lcans
receivable of ¥316,702 million.
Corresponding liabilities were
long-term debt of ¥308,592
million {including current portion
of long-term debt of ¥72,637
miltion).

Of the total amount of
investment securities, ¥21 million
was being used as collaterat for
sales guarantees.

3. Unsecured consumer loans to

individual customers, which were
included in Consumer loans
receivable, were ¥1,270,317
million.

. Revolving credit facility

Within lending commitment line
contracts for consumer loans,
¥1,273,129 million was in revolving
credit facility agreements
(automatic renewal through basic
revolving loan contract). These are
agreements whereby companies
can loan repeatedly up to a
predetermined amount to a
customer on request, if the
customer has met the terms and
conditions of the contract.

In addition to the above, Promise
entered into forward contracts of
assigning for consumer loans
receivable of ¥277,149 million.
Carresponding liabilities were
long-term debt of ¥268,401

- million (including current portion

of long-term debt of ¥64,123
million).

Of the total amount of
investment securities, ¥21 million
was being used as collateral for
sales guarantees.

3. Unsecured consumer loans to

individual customers, which were
included in Consumer loans
receivable, were ¥1,291,953
million.

. Revolving credit facility

Within lending commitment line
contracts for consumer loans,
¥1,295,032 million was in revolving
credit facility agreements
(automatic renewal through basic
revolving loan contract). These are
agreements whereby companies
can loan repeatedly up to a
predetermined amount to a
customer on request, if the
customer has met the terms and
conditions of the contract.
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FY 2006 interim period
{Sept. 30, 2005)

FY 2007 interim periad
(Sept. 30, 2006)

FY 2006
(Mar. 31, 2006}

The total balance of revolving
credit facilities unused was
¥346,248 million (including ¥184
million in secured revolving credit
facilities). This balance includes
credit facilities of customers
without any loan balance, except
for those making no payments or
receipt for two years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus
they do not necessarily have an
impact on future cash flows of the
Company.

For changes in the credit status
of customers or other credible
reasons, each contract contains a
provision in which the Company
can deny financing for loan
applications and upwardly or
downwardly revise the maximum
credit line.

Even after the completion of
contracts, the Company
periodically revises contract details
and adopts measures to ensure
credit safely.

5. Contingent liabilities
(1) Guarantee obligations in the loan
guarantee business
¥49 182 million
(2) Warranty obligations
¥2 579 million
This obligation was entailed in
the transfer of the entire amount
of stock held by Promise in
subsidiary GC Co., Ltd., to
General Electric Capital
Consumer Finance Co., Ltd.
{currently GE Consumer Finance
Co., Ltd), and represents the
remaining balance of obligations
that fall under the category of
warranty obligations, which are
only one portion of Company
debt obligations.

(3) Guarantees of loans to

The total balance of revolving
credit facilities unused was
¥325,240 million (inciuding ¥189
million in secured revolving credit
facilities). This balance includes
credit facilities of customers
without any loan balance, except
for those making no payments or
receipt for two years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus
they do not necessarily have an
impact on future cash flows of the
Company.

For changes in the credit status
of customers or other credible
reasons, each contract contains a
provision in which the Company
can deny financing for loan
applications and upwardiy or
downwardly revise the maximum
credit line.

Even after the completion of
contracts, the Company
periodically revises contract details
and adopts measures to ensure
credit safely.

5. Contingent liabilities
(1) Guarantee cbligations in the loan
guarantee business
¥233,647 million
2) ——

{3) Guarantees of loans to

The total balance of revolving
credit facilities unused was
¥340,119 million {including ¥190
million in secured revolving credit
facilities). This balance includes
credit facilities of customers
without any loan balance, except
for those making no payments or
receipt for two years or more.

There are also contracts whose
term ends without the lending
option being executed, and thus
they do not necessarily have an
impact on future cash flows of the
Company.

For changes in the credit status
of customers or other credibte
reasons, each contract contains a
provision in which the Company
can deny financing for loan
applications and upwardly or
downwardly revise the maximum
credit line.

Even after the completion of
contracts, the Company
periodically revises contract details
and adopts measures to ensure
credit safely.

5. Contingent liabilities
(1) Guarantee cbligations in the loan
guarantee business
¥164,512 million
(2) Warranty obligations
¥2,104 million
This obligation was entailed in
the transfer of the entire amount
of stock held by Promise in
subsidiary GC Co., Lid,, to
General Electric Capital
Consumer Finance Co., Ltd.
(currently GE Consumer Finance
Co., Ltd.), and represents the
remaining balance of obligations
that fall under the category of
warranty obligations, which are
only one portion of Company
debt gbligations.

(3) Guarantees of loans to

subsidiaries (Millions of yen) subsidiaries (Millions of yer) subsidiaries {Millions of yen
Guarantee Guarantee Guarantee
Borrower amount Borrower amount Borrower amourtl
{Subsidiaries) (Subsidiaries) {Subsidiaries)
PROMISE (HONG PROMISE (HONG PROMISE {(HONG
KONG) CO., LTD. 8,243 KONG) CO., LTD. 6,157 KONG) CO., LTD. 7,716
PROMISE (TAIWAN) 2 600 PROMISE {THAILAND) PROMISE (TAIWAN)
CO., LTD. ! CQO., LTD. 157 CO., LTD. 2,600
QUOQLOAN INC. 47 NANJING SHENZHOU NANJING
Total 10.890 SEED INDUSTRY SHENZHQU SEED 73
. CO.,LTD. 74 INDUSTRY CO.LTD.
Total 6,389 QUOQLOAN INC. 10
Total 10,399
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FY 2006 interim period
(Sept. 30, 20035)

FY 2007 interim period
(Sept. 30, 2006)

FY 2006
(Mar. 31, 2006)

In foreign currency, guarantee
obligations to PROMISE (HONG
KONG} CO., LTD., totaled HK$565
million.

. Status of nonperforming loans
{Millions of yen)

in foreign currency, guarantee
obligations to PROMISE (HONG

KONG) CO., LTD., totaled HK$407

million, to PROMISE (THAILAND)
CO., LTD., totaled THB50 million,
and to NANJING SHENZHOU
SEED INDUSTRY CO., LTD.,
totaled CNYS million.

6. Status of nonperforming loans
(Millions of yen)

In foreign currency, guarantee
obligations to PROMISE (HONG
KONG) CO., LTD., totaled HK$510
million and to NANJING
SHENZHOU SEED INDUSTRY
CO., LTD., totaled CNY5 million.

6. Status of nonperforming loans

(Millions of yen)

whose accruing interest is not
recorded as income for the same
reason as the above and do not
include credits of bankrupt
borrowers and the loans to which
postponement of interest
payment was made with the
object of reconstructing and
supporting the borrowers.

{3) Delinquent loans three months or
more past the due date are loans
which are delinquent for three
months or more from the due
date of interest or principal under
the terms of the related loan
agreements and do not include
credits of bankrupt borrowers
and delingquent loans, as
described above.

(3) (No change)

Classification Amount Classification Amount Classification Amount
Credits of bankrupt Credits of bankrupt Credits of bankrupt
borrowers 922 borrowers 667 horrowers 695
Delinquent loans 105 Delinquent loans 89 Delinquent loans g0
Delinquent ioans three Delinquent loans three Delinquent loans three
months or more past months or more past months or more past
the due date 12,710 the due date 17,958 the due date 10,964
Restructured loans 57,469 Restructured loans 63,295 Restructured loans 60,745
Total 71,207 Total 82,009 Total 72,496
(1) Credits of bankrupt borrowers {1} (No change) {1) (No change)
are foans under declaration of
bankruptcy, reconstruction, and
similar proceedings whose
accruing interest is not recorded
as income because the principal
or interest on such loans is
unlikely to be recovered in view
of the considerable period of
postponement of the principal or
interest, or other circumstances.
(2) Delinquent loans are credits (2) (No change) (2) (No change)-

(3) {(No change)
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FY 2006 interim period
{Sept. 30, 2005)

FY 2007 interim period
(Sept. 30, 2006)

FY 2006
(Mar. 31, 2008)

{4) Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest
payment and other methods, was
made with the object of
encouraging repayment and do
not include credits of bankrupt
borrowers, delinquent ioans, and
delinquent loans three months or
more past the due date, as
described above.

Of ¥57,469 million in
restructured loans, restructured
loans which are 30 days or less
past due were ¥53,241 million.

7. Loan collateral
A repurchase agreement of
¥15,998 million is included in
Short-term loans.
Consequently, marketable
securities are accepted as
collateral from the sefler of
repurchased marketable
securities.
The interim market value for
marketable securities received is

(4) Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest
payment and other methods, was
made with the object of
encouraging repayment and do
not include credits of bankrupt
borrowers, delinquent loans, and
delinquent loans three months or
more past the due date, as
described above.

Of ¥63,295 million in
restructured loans, restructured
loans which are 30 days or less
past due were ¥58,707 million.

7. Loan collateral
A repurchase agreement of
¥28,992 million is included in
Short-term loans.
Conseguently, marketable
securities are accepted as
collateral from the seller of
repurchased marketable
securities.
The interim market value for
marketable securities received is

as follows. {Millions of yen) as follows. {Millions of yen)
e by Type Value.
Commercial paper 15,998 Commercial paper 25,794
Total 15,998 Shon-tge;m govemment 3197
securities !
Total 28,992

8. The unutilized balance from
overdraft contracts on current
accounts (including contracts
based on overdraft contracts on
current accounts) and contracts for
the commitment line of loans are
as follows.

{Overdraft contracts on current

8. The unutilized balance from
overdraft contracts on current
accounts (inciuding contracts
based on overdraft contracts on
current accounts) and contracts for
the commitment line of loans are
as follows,

(Overdraft contracts on current

accounts) (Millions of yen) accounts}) {Millions of yen)
Total contracts 7,050 Total contracts 14,050
Contracts exercised 2,494 Contracts exercised 7.825
Difference 4,556 Difference 6,225

(Contracts for the commitment line

{Contracts for the cormmitment line

of loans) (Millions of yen) of loans) {Millions of yen)
Total contracts 236,720 Total contracts 164,450
Contracts exercised — Contracts exercised —_
Difference 236,720 Difference 164,450

9. Of the reserve for losses on

interest repayments applicable to
consumer loans receivable,
¥69,800 million of estimated
interest repayments is included in
the allowance for credit losses.

(4) Restructured loans are loans to
which a certain concession
favorable to borrowers, such as
postponement of interest payment
and other methods, was made
with the object of encouraging
repayment and do not include
credits of bankrupt borrowers,
delinquent foans, and delinguent
loans three months or more past
the due date, as described
above.

Of ¥60,745 million in
restructured loans, restructured
loans which are 30 days or less
past due were ¥56,075 million.

7. Loan collateral
A repurchase agreement of
¥9,999 million is included in
Short-term loans.
Consequently, marketable
securities are accepted as
collateral from the seller of
repurchased marketable
securities.
The market value for
marketable securities received is

as follows. {(Millions of yen)
Market
Type value
Commercial paper 9,999
Total 9,999

8. The unutilized balance from
overdraft contracts on current
accounts (including contracts
based on overdraft contracts on
current accounts) and contracts for
the commitment line of loans are
as follows.

{Overdraft contracts on current
accounts) {Millions of yen)

Total contracts 7,050
Contracts exercised 5,432
Difference 1,618

(Contracts for the commitment line

of loans) (Millions of yen)
Total contracts 168,235
Contracts exercised —
Difference 168,235
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(Footnotes to Non-Consolidated Statements of Income (Loss))

FY 2006 interim period FY 2007 interim period FY 2006
{Apr. 1, 2005 - Sept. 30, 2005) (Apr. 1, 2006 — Sept. 30, 20086) (Apr. 1, 2005 — Mar. 31, 2006)
1. Financial expenses 1. Financial expenses 1. Financial expenses
{Millicns of yen) (Millions of yen) {Millions of yen)
Interest expense 4,249 Interest expense 3,085 Interest expense 8,074
Bond interest 2,435 Bond interest 2,022 Bond interest 4,641
Band issue expenses 58 Commercial paper 69 Bond issue experses 113
interest
2. Depreciation 2. Depreciation 2. Depreciation
(Millions of yen} {Millions of yen) {(Millions of yen)
Property and equipment 2,537 Property and equipment 2,168 Property and equipment 5,374
Intangible fixed assets 1,048 Intangible fixed assets 1,388 Intangible fixed assets 2,252
3. Non-operating revenues 3. Non-operating revenues 3. Non-operating revenues
(Millions of yen) (Millions of yen) {(Millions of yen)
Interest on loans g0 Interest on loans 98 Interest on loans 166
Dividend income 146 Dividend income 89 Dividend income 216
Equity in earnings of Management Equity in earnings of
Tokumei Kumiai 242 consulting fees 58 Tokumei Kumiai 242
Gain on reversal of Insurance money received Gain on reversal of
premium of pension fund 150 and insurance dividend 16 premium of pension fund 150
Insurance money received
and insurance dividend 540
4. Non-operating expenses 4. Non-operating expenses 4. Non-pperating expenses
{Millions of yen) {Millions of yen) : (Millions of yen)
Expense for relocation of Expense for relocation of Expense for relocation of
offices 106 offices 63 offices 222
Cancellation of leasehold Cancellation of leasehold Cancellation of leasehold
deposits 25 deposits 28 deposits M4
5. Extracrdinary income 5. Extraordinary income 5. Extraordinary income
{Millions of yen} {Millions of yen) {Millions of yen)
Net gain on sales of Net gain on sales of Net gain on sales of
investment in securities 583 investment in securities 106 investment in securities 583
Reversal of accruals for Gain on return of
loss guarantees 220 substitutional portion of
contributory funded
benefit pension plan 7,765
6. Extraordinary losses 6. Extraordinary losses 6. Extraordinary losses
{Millions of yen) {Millions of yen) {Miliions of yen)
Accruals for debt Provision for reserve for Loss on valuation of
guarantees of affiliated losses on interest investments in subsidiaries 303
companies 1,300 repayments 156,050 Impairment loss 111
Loss an valuation of Net loss on disposal of Provision for loss
investments in subsidiaries 303 property and equipment 98 guarantees 1,139
Impairment loss 61 Provision for business
losses of subsidiary 5,051
Net loss on dispasal of
property and equiprment 381
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FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

FY 2006
(Apr. 1, 2005 — Mar. 31, 2006)

. During the interim period ended
September 30, 2005, the following
groups of assets of the Company
have been charged with
impairment losses.

Use Category | Prefecture
Idle
assel Land Tokyo

Method of Grouping Agsets

The Company divides its asset
groups into two categories: finance
for assets related to the financing
business and idle assets not
related to the financing business
for each asset item of other
businesses.

Process of Recognizing
Impaiment Losses and Amount
Recorded

Idle assets for which market value
has fallen markedly below book
value have been adjusted to
amounts approaching their
patential recovery value. Of the
reduction amount, an impairment
loss of ¥61 million was booked as
extraordinary losses.

Method of Calculating Recovery
Value

Recovery value is stated as net
sales value. it is calculated using
the assessment value, etc., of a
real estate appraiser.

7. During the fiscal year ended

March 31, 2006, the following
groups of assets of the Company
have been charged with
impairment losses.

Use Category | Prefecture
Idle Land,
asset tele_zphone Tokyo
rights

Method of Grouping Assets

The Company divides its asset
groups into two categories:
finance for assets related to

the financing business and idle
assets not related to the financing
business for each asset item of
other businesses.

Process of Recoanizing
Impairment Losses and Amount
Recorded

Idle assets for which market value
has fallen markedly below book
value have been adjusted to
amounts approaching their
potential recovery value. Of the
reduction amount, an impairment
loss of ¥111 million was booked
as extraordinary losses. Of that
amount, ¥61 million was for land
and ¥49 million for telephone
rights.

Method of Calculating Recovery
Value

Recovery value is calculated
based on the net sales value.
Land is valued based on appraisal
by real estate appraisers.
Telephone rights are carried at
fair value.
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{Footnote to Consolidated Statement of Changes in Shareholders’ Equity and Net Assets)

Interim period under review (Apr. 1 — Sept. 30, 20086)

Treasury stock (Shares}
Type of shares FY 2006 Increase Decrease FY 2007 interim period
M {Apr. 1, 2005 —Mar. 31, 2006) {(Apr. 1, 20086 — Sept. 30, 2006)
Common shares 8,047 638 562 3 8,048,169

(Summary of changes)
Increase in the number of shares
Purchase of odd-lot shares: 562 shares
Decrease in the number of shares
Sale of shares to shareholders holding odd-lot shares: 31 shares

(Footnotes to Lease Transactions)
Notes regarding disclosure based on EDINET have been omitted.

(Footnote to Securities)
At the end of the previous interim period, there were no securities with market value among subsidiaries and
affiliates.
At the end of the interim period under review, there were no securities with market value among
subsidiaries and affiliates.
At the end of the previous fiscal year, there were no securities with market value among subsidiaries and
affiliates. '

{Footnotes to Per Share Data)

FY 2006
(Apr. 1, 2005 - Mar. 31, 20086)

FY 2006 interim period
{Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006)

Net assets per share Net assets per share Net assets per share

¥5882.07
¥215.75

The figure of diluted net income per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect.

Net income per share

¥4699.13
¥1,133.44

The figure of diluted net income per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect.
Interim net income per share is not
presented since the Company
posted a net loss for the period.

Net loss per share

¥5,950.17
¥313.42

The figure of diluted net income per
share is not disclosed because there
was no potential share of common
stock that had a dilutive effect.

Net income per share
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MNote: Calculations of net income (loss) per share and diluted net income {loss) per share are based on the following data.

FY 2006 interim period
(Apr. 1, 2005 — Sept. 30, 2005)

FY 2007 interim period
(Apr. 1, 2006 — Sept. 30, 2006}

FY 2006
(Apr. 1, 2005 - Mar. 31, 2006)

Interm net income on nen-consclidated
statement of income
¥28,580 millicn
Interim net income for common stock
¥28,580 million
Principal category of funds not
available to shareholders of
common stock
Bonuses to directors and corporate
auditors from the dispesition of
profits :
¥— million
Principal categery of funds not
available to shareholders
¥— million
Average number of shares
outstanding in interim period
132,469 thousand
Major adjustments to interim net
income included in the calculation
of interim fully diluted net income
per share
¥— million
Adjustment to interim net income
¥— million

Major categories of the additional
number of shares inciuded in the
calculation of interim fully diluted
net income per share

Stock acquisition rights
— thousand

Additional number of shares
— thousand

A summary of [atent shares is not
included in the calculation of interim
fully diluted net income per share
because there were no shares with
a dilutive effect during the pericd.

Treasury stock held for stock
option

351,000 shares
There were 214,800 shares with
stock option as of September 30,
2005, reflecting a 136,200
decrease in the number of shares
with acquisition rights owing to the
loss of rights.

Interim net loss on non-consolidated
statement of income (loss)
¥143,741 million
Interim net loss for common stock
¥143,741 million
Principal category of funds not
available to shareholders of
common stock
Bonuses to directors and corporate
auditors from the disposition of
profits
¥ million
Principal category of funds not
available to shareholders
¥— million
Average number of shares
outstanding in interim period
126,818 thousand
Major adjustments to interim net loss
included in the calfculation of interim
fully diluted net loss per share
¥— million

'Adjustment 1o interim net loss

¥— million

Major categories of the additional
number of shares included in the
calculation of interim fully diluted
net loss per share

Stock acquisition rights
— thousand

Additional number of shares
-~ thousand

A summary of latent shares is not
included in the caiculation of interim
fully diluted net loss per share
because there were no shares with
a dilutive effect during the period.

Treasury stock held for stock
option
351,000 shares

There were 190,200 shares with
stock option as of September 30,
2006, reflecting a 160,800
decrease in the number of shares
with acquisition rights owing to the
loss of rights.

Net income on non-consolidated
" statement of income
¥40,994 million
Net income for common stock
¥40,927 million
Principal category of funds not
available to shareholders of
commoen stock
Bonuses to directors and corporate
auditors from the disposition of
profits
¥67 million
Principal category of funds not
available to shareholders
¥67 million
Average number of shares
outstanding in fiscal year
130,581 thousand
Major adjustments to net income
included in the calcutation of fully
diluted net income per share

¥— million
Adjustment to net income
¥— million

Major categories of the additional
number of shares included in the
calculation of fully diluted net
income per share

Stock acquisition rights
— thousand

Additional number of shares
— thousand

A summary of latent shares is not
included in the calculation of fully
diluted net income per share because
there were no shares with a dilutive
effect during the fiscal year.

Treasury stock held for stock
option

351,000 shares
There were 214,800 shares with
stock option as of March 31,
2008, reflecting a 136,200
decrease in the nhumber of shares
with acquisition rights owing to the
loss of rights.
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FILE NO. 82-4837
(Translation)

November 22, 2006
Dear Sirs:

Name of the Company: Promise Co., Ltd.

Representative: Hiroki Jinnai,
President and Representative
Director

Person to contact: Yasuhiko Katsumi,

General Manager of
Corporate Communications Dept.
Tel: 03-3213-2545

{Code No. 8574, The first section of the Tokyo Stock
Exchange)

Notice of Change in Respect of Major Shareholder

Promise Co., Ltd. (the "Company") hereby notifies that a change in respect of its major
shareholder occurred as of September 28, 2006, as described below:

Description

1. Reason for the change:

The following shareholder of the Company, as of. November 20, 2006, sent to the
Company a copy of the amendment report as to the report on large shareholders it had filed
with the Kanto Local Finance Bureau and the Company confirmed the change.

2. Name of the major shareholder, etc.:

(1) Name: NWQ Investment Management Company

(2) Location of the head office: 2049, Century Park East 16th Floor,
Los Angeles, California 90067 the United States

(3) Representative: Kathleen Hendriks

(4) Major business: Investment advisory business




3. Number of shares (voting rights) held by the shareholder and the ratio thereof to the
number of voting nights of all shareholders:

Ratio to the Number of
Number of Shares Voting Rights of All
{(Number of Voting Rights) Shareholders
Before the change 11,178,061 shares 3.82%
{(as of September 19, 2006) (223,561 voting rights)
After the change 12,726,957.5 shares 10.04%
(254,539 voting rights)

(Note 1) The major shareholder beneficially held 213,277 voting rights of the 223,561
voting rights held before the change (the ratio thereof to the number of voting
rights of all shareholders: 8.41%) and has beneficially held 244,043 voting rights
of the 254,539 voting rights held after the change (the ratio thereof to the number
of voting rights of all shareholders: 9.62%), through the possession of the
depositary receipts for the shares of the Company.

(Note 2) The number of voting rights held by the major shareholder before the change is
the one related to the 11,178,061 shares that are stated as the number of shares
held by the major shareholder in the amendment report as to the report on large
shareholders filed by the major shareholder as of October 3, 2006.

(Note 3) Number of shares excluded from the total number of issued shares as not having
voting rights; 8,073,465 shares
Total number of issued shares as of September 30, 2006: 134,866,665 shares

4. Date of the change:
September 28, 2006
5. Future outlook:

The change has had no impact on the Company's operating results.

- End -




